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HOUSE APPROVES BILL TO REQUIRE FRAC FLUID DISCLOSURE

Last Wednesday, May 11, the House voted in support of H.B. 3328, which requires natural gas drillers
to disclose chemicals used in hydraulic fracturing fluids. In the revised version of the bill, companies
must disclose those chemicals that federal officials have listed as hazardous.
"TIPRO supports H.B. 3328 and appreciates efforts by House Energy Resources Committee Chairman
Jim Keffer, Senate Natural Resources Committee Chairman Troy Fraser, and Sen. Jane Nelson to move
this bill forward," said TIPRO's President Justin Furnace. "For over 60 years, the industry has developed
a history of responsibly and safely utilizing hydraulic fracturing. By disclosing the chemicals used in the fracing process, companies will
be able to address the public's desire to be fully informed of the content of hydraulic fracturing fluids."
Early Thursday, the bill was up for discussion among members of the Senate Natural Resources Committee. It still must be passed out
of Committee before being moved to the Senate floor for vote.
If passed, this legislation would make Texas one of the first in the country to require disclosure of chemicals used for hydraulic
fracturing, setting a precedent for other states to follow in the future.

EXPERTS PROCLAIM “INDUSTRY IS STILL GROWING” AT TIPRO’S EAST TEXAS CONFERENCE
TIPRO's 2nd Annual East Texas Conference last
week in Kilgore was a great success, with more
than 50 oil and gas professionals in attendance.
During the conference, which was held at the East
Texas Oil Museum, the audience was treated to an
insightful presentation on shale gas potential by
Steven Holditch, head of Texas A&M's Harold
Vance Department of Petroleum Engineering.
Emphasizing a bright future for the oil and gas
industry, Holditch stressed the field continues to
see growth thanks to great advances in
technology. "We can now really go a long way, if
Event sponsors at TIPRO’s 2nd Annual East Texas Conference in Kilgore
not in being completely energy independent from
the rest of the world, in at least reducing our imports," Holditch said. Eric Potter, program director for the Bureau of Economic Geology
(BEG), also presented an in-depth investigation of core samples, detailing recent research conducted by the BEG. Chris Bresch,
geologist for R Lacy Services LTD, also spoke, addressing trends in the East Texas Haynesville and Cotton Valley. "The impact of the
Haynesville Shale has made this area key to U.S. energy production," Bresch said. Overall, it was a power-packed program from start to
finish, giving attendees the opportunity to hear more on the latest developments in oil and gas for the region. Afterwards, attendees
gathered for a reception at the Meadow Creek Country Club, where TIPRO's Rich Varela provided a legislative update on bills up for
discussion at the Capitol.
Sticking with tradition, TIPRO also made a donation on behalf of Central Texas oil and gas producers to the East Texas Oil Museum,
which works year-round to educate individuals on the history of oil and gas in Texas. Serving as a critical educational resource for Texans,
the museum houses key artifacts and shares important information on how the industry has grown since the first oil field production in
East Texas in 1930.
Once again, a special thanks to event sponsors for their support: NES Financial, DrillingInfo, EXCO, CIMA Energy LTD,
Wolfepak Software, EnergyNet, Newpark Drilling Fluids, Petroleum Engineering Office, R Lacy Companies, J-W Measurement
Company and the East Texas Oil Museum.
Check out event photos on page 5!
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CHAIRMAN’S MESSAGE
TIPRO Members With only 12 days remaining in the regular session, time is slowing running out. As House Speaker Joe Straus
emphasized just the other day, each moment on the legislative calendar has now become precious. He couldn't
be more right, as members of both the House and Senate continue to vote on proposed bills, in addition to
meeting in conference committees in hopes of resolving differences with legislation. Collaboration is key at this
point. For agreement to be made on those issues that are most divisive, such as the state budget, compromises
will have to be made. And while we are still waiting to learn if there will be a need for a special session this
summer, some state leaders, including Sen. Ogden, have said it is likely considering there are too many issues
unresolved at this late stage in the session.
I want to take a moment to thank TIPRO's Justin Furnace, Teddy Carter and Rich Varela and all of our
support staff for their tireless efforts to fight issues on our behalf. It is through their hard work that many big
achievements for industry were made this session. From Sunset Review of the Railroad Commission to
Stephen N. Castle
defending the high-cost gas tax incentive, this has been one of the toughest sessions for industry in a long time.
More than 6,086 bills, joint resolutions and concurrent resolutions were filed, with TIPRO actively tracking over 230 bills that could
impact the upstream oil and gas industry. Alongside the members of our State Issues Committee and all member companies, their
countless hours of work have paid off. Throughout the past several months, much time was spent each week pouring over proposed
legislation, as realistic solutions to ongoing problems were sought. Moreover, they took time to meet with important state officials to
explain not only the significance of our industry to Texas, but also to outline how proposed legislation could impact operations in the
future. Breaking down the economic benefits industry provides, from jobs to revenue for the state, they helped many to better understand
the need to support the energy sector. Soon we will have come through the other side, and can begin to reflect on all that has happened
this session.
Throughout it all, we remain committed to preserving the ability to explore and produce oil and natural gas and to promoting the
general welfare of its members. Even though session might be winding down, we still have plenty of battles ahead. On June 21-23, TIPRO
leadership is planning to travel to Washington D.C. to meet with federal Congressmen and spread awareness on those issues of most
importance to our industry. We will stress to officials and staff the need for continued support of oil and gas exploration and production,
addressing the retention of intangible drilling cost (IDC) and depletion allowance provisions and other incentives in the federal tax
structure. We will continue to address with legislators conflicts with the Environmental Protection Agency and the U.S. Fish and Wildlife
Service on hydraulic fracturing and the listing of the Dunes Sagebrush Lizard and other anti-business/job issues.
Day-in, day-out we will persist with closely monitoring developments on those issues that could affect the industry, and keep pressing
for continued support for our industry.

Sincerely,

CHESAPEAKE AND DEVON NAMED AS BEST COMPANIES TO WORK FOR
TIPRO member companies Chesapeake and Devon Energy were recently named as top companies to work for, dominating top spots on
the "Best big companies to work for" list by FORTUNE magazine and CNN Money. Devon Energy was named number 14 on the list, as
the company has become the largest producer and largest leaseholder in the Barnett Shale. Chesapeake Energy ranked as number 16,
recognized for being the second largest producer of natural gas in the United States, in addition to being a leading driller of new natural
gas wells. Together, the two companies were also acknowledged not only for their commitment to providing a positive work environment
for employees but also for being part of a growing energy sector.
TIPRO congratulates Chesapeake and Devon!

Calendar of Events
JUNE 8, 2011
H O U S TON
IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (512) 477-4452.

JULY 8, 2011
LONGVIEW
East Texas
Oilfield Expo, Maude Cobb
Convention Center.
For info, call: (866) 918-5550.

JULY 13, 2011
H O U S TON
IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (512) 477-4452.

AUGUST 4-7, 2011
SAN A NTONIO
TIPRO
Summer Conference and
Golf Tournament,
Hyatt Hill Country Resort.
For info, call: (512) 477-4452.
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MORE LEGISLATIVE UPDATES…
On Monday, May 17, H.B. 3134 was passed out of the Senate Natural Resources Committee, with a vote of nine ayes, zero nays and
two absent. It has since been placed on the Senate intent calendar, so that it may be taken up on the floor of the Senate. Authored by
Rep. Crownover and sponsored by Sen. Duncan, the legislation aims to fix the potential for a good operator to get the "P-5 death
penalty." This unintended possibility surfaced as a result of the passage of last session's H.B. 2259. After some hard work by TIPRO and
others, hopes are high that this bill will get approved by the legislature.
S.B. 655, the Sunset review of the Railroad Commission, still has yet to be taken up in conference committee. Considering there were
drastic differences between the passed House and Senate versions, reconciling the two bills is a significant challenge. However, authors
Sen. Hegar and Rep. Keffer continue to negotiate and seem hopeful that their attempt to seek common ground will be successful.
Sen. Hegar has made it clear that he will not request the appointment of Senate conferees to the conference committee until he and Rep.
Keffer have reached at least 75 percent agreement on the bill.
Before midnight May 28, all conference committee reports must be printed and distributed.

TCEQ SUNSET BILL APPROVED BY TEXAS SENATE
Last Thursday, May 12, the Texas Senate approved H.B. 2694, the Sunset bill for the Texas Commission on Environmental Quality
(TCEQ). The bill now is up for negotiation in conference committee, so that differences between the House and Senate version can be
reconciled.
While the Senate still must name conferees, the House has announced the following will serve on the conference committee:
Reps. Wayne Smith (R-Baytown), Lon Burnam (D-Fort Worth), Warren Chisum (R-Pampa) and Charlie Geren (R-Fort Worth).
Senate author of the bill Joan Huffman has vowed to fight amendments added by Rep. Chisum in the House, including the ruling that
shifts burden of proof from an applicant for an environmental permit to the contesting party. This provision has caused a stir of
controversy, as the Environmental Protection Agency (EPA) has claimed it undermines federal regulations at the TCEQ and changes
Texas' public participation process. The EPA warns that if passed, it might have to intervene with Texas' permitting process and could
remove permitting authority from the TCEQ.

© 2011 Hyatt Corporation

SAVE THE DATE!!!
August 4-7, 2011
Summer Conference and Golf Tournament
Hyatt Hill Country Resort
San Antonio, Texas
9800 Hyatt Resort Drive, San Antonio, TX 78251, Phone: (210) 647-1234, www.hyattregencyhillcountry.com
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TEXAS NAMED BEST STATE FOR BUSINESS
A recent survey reveals many think of Texas as the best state for job growth and business
development. More than 550 CEOs polled by Chief Executive Magazine were asked to
consider a wide range of factors when voting, from taxes and regulation to workforce quality
and living environment. For the seventh year, CEOs across the nation recognized Texas for its
business-friendly atmosphere. “Texas’ top ranking as the best state for business is a testament
to our successful model for job creation and economic prosperity,” said Gov. Perry. "I am
proud of our state's accomplishments and remain committed to upholding principles like low
taxes, restrained spending, reasonable regulations and a fair legal system, which have made
Texas the best state in the nation to live, work, raise a family and start a business."
Considering the state unemployment rates remains well below the national average, Texas
is the top exporting state in the U.S. and no other state is home to more Fortune 1000
companies, it is easy to see why so many praise Texas as being one of the best states for business. Moreover, The Wall Street Journal
recently named Texas the job creation capital of the nation thanks to the state's low taxes and employer-friendly environment.

GET THE LATEST TIPRO NEWS ON FACEBOOK AND TWITTER!
Don’t forget to find us on Facebook! Look for our new fan page by logging into Facebook and searching for “Texas Independent
Producers & Royalty Owners Association.” Then, make sure you hit the “like” button at the top of the page to be able to receive the
latest news and timely updates, as well as view event photos. To visit the fan page, go to: http://www.facebook.com/pages/TexasIndependent-Producers-Royalty-Owners-Association/142601212474372.
For those on Twitter, also be sure to follow TIPRO (@T_I_P_R_O). Connect by going to http://twitter.com/T_I_P_R_O.
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CHECK OUT PICTURES FROM TIPRO’S EAST TEXAS CONFERENCE:

STATE COMPTROLLER FINDS MORE MONEY FOR BUDGET
On Tuesday, May 17, Texas Comptroller Susan Combs provided lawmakers with good news as she announced an increase in her state
revenue estimate based on a strengthening economy. Estimating sales taxes, oil production taxes and motor vehicle sales taxes will bring
in more revenue than originally expected, Combs projected an extra $1.2 billion would be available for the fiscal 2012-13 biennium
budget. This comes at a critical time, as representatives and senators struggle with finding ways to fund state programs. Moreover, this
will mean extra money is added to the Rainy Day Fund, the state reserve fund used in times of unexpected revenue shortfall. Combs
emphasized, “While Texas continues to add jobs as our state recovers from the recent recession, we will keep monitoring different aspects
of the economy.”

SPECIAL EAGLE FORD TASK FORCE TO BE CREATED
Railroad Commissioner David Porter has announced a task force will be created for the Eagle Ford shale region to help ensure proper
regulation as development in the area continues to grow. With drilling operations significantly increasing in the area, officials want to make
sure the state is able to keep up with regulation efforts. About 12 members will serve on the task force, from large and small producers to
oil field service representatives, local elected officials, landowners and members of environmental groups.
"The effort is being kicked off to avoid problems the state's faced when gas drilling took off in the Barnett Shale in North Texas in the
middle of the last decade," said Porter. "We want to make sure the lines of communication are clear in the Eagle Ford."

TIPRO SEEKING A NEW CONFERENCE TABLE!
TIPRO recently finished renovating its conference room, providing more space to accommodate visitors and allowing more meetings
to be held at the TIPRO offices in the future. As our previous conference table only sits eight, we are seeking a larger conference table to
be donated from TIPRO members. If you might be able to help, please call our office at (512) 477-4452.
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With more than 2,200 members, TIPRO is
the nation’s largest statewide association
representing both independent producers
and royalty owners. Our members include
small family-owned companies, the largest
publicly traded independents and large and
small mineral estates and trusts.
919 Congress Avenue, Suite 1000
Austin, Texas 78701
Phone: (512) 477-4452
Fax: (512) 476-8070
www.tipro.org

