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Texas ' TRINITEASTENERGSUESHEOJTYOFDALLAS
Independent OVEBREAGBFCONTRACT
I ——
Producers and On Thursday February 13, 2014, Foworth-basedTrinity East Enegy, LLC, filed suit against the
Royalty Owners City of Dallas, chaging members of the city council with breach of contract, fraud, unconstitutior
Association taking and inverse condemnation, amongst other allegations.

The legal move comes after a long fight by the company to obtain permits to drill gas well:
northwest Dallas - a fight which was lost l&stgust when the Dallas City Council ultimately voted to d@&npity East Enegy’s
three permit applications for drilling on city-owned land.

However despite its recent rejection of drilling permits, in 2008, the city had accepted $19 million from the company for mi
leases on city propertgafter verbal assurances were made by then City Manager Mary Suhm and othdicizty, afho expressed
support for drilling operations and mineral production on the tracts of land near ted.aitygVista Golf Course and the EIm Fork gun
range.Trinity East points out that besides the $19 million paid as a signing K
terms of its lease agreement with the city included a 25 percent ongoing royalt
natural gas produced, which potentially would have paid out hundreds of milli
dollars for Dallas taxpayers over the life of the wells. In addition, the ad valorg
base created on producing minerals would have paid thecoiyty and schog
district a lage stream of income over the same period of time.

“This is about a deal, plain and simple,” said\@ Fort, president dfrinity East,
in a prepared statement. 8Mad a deal with the City of Dallas and they went bag
it. The city made promises to us and took our monbgy sold us minerals but th
denied us the ability to extract them.”

Reads the lawsuit: “In 2008 the citgcting in its proprietary capacitgold
Trinity more than 3,600 acres of oil and gas mineral interests. In doing so, the g
paid more than $19 million and the right to receive royalties from production
Trinity. In selling this real property interestTdnity, the city knew thatrinity could
only benefit from this contract ifrinity was actually allowed to drill a number
wells to produce ga3he city also knew that for drilling and production to oc¢tle
city would be required to issue certain permits and other authorizations.
representations and promises by the, @tywell as the citg’ contractual obligation, thatinity would be allowed to drill and produce
minerals, the city refused to grafiinity the necessary approvals to conduct drilling and production operafionisy spent over
$30 million in reliance upon the cig/promises and lost hundreds of millions more in lost profits. By thisTsinity seeks to hold the
city accountable for its conduct and to recover the damages caused by theirynstitutional actions, its blatant breach of the
agreement between the parties and its fraudulent conduct.”

“I hope this doesit’surprise anyone, because this is what we predicted,” commented Dallas Mayor Mike Rawlings on the le
filed by Trinity East Enagy. “My prediction has come trugVe need to think carefully when we vote on actions to not put ourselves
the courthouse.”

In December 2013, the Dallas City Council took further action to limit hydrocarbon development in the region by adopting
drilling restrictions that establish a 1,500-foot setback requirement for rigs and compressor stations from all homes, bus
churches and other protected uses within thesclityiits - essentially serving as a de facto ban on drilling in Dallas. Previously the c
enforced a setback of 300-fed@he new drilling requirements now represent some of the strictest limitations in the state. M
recognize that this will heavily discourage future EZdvity in the Dallas area, which sits atop the Barnett Shale formation.

Representatives for the Dallas City Council assert the city will vigorously defend its right to exercise its regulatory pow
protect public health and safety as well as the environment. More specifitétlg suit againsirinity East, city oficials ague the case
lacks merit and claim the original drilling proposal was denied because it applied to an inappropriate site for drilling and proc
activities.

Through its lawsuit against the City of Dalldsinity East Enagy is seeking unspecified damages, attomésés and interest.
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PRESIDESTVESSAGE

TIPROMembers -
In response to a recent study published tanf®rd University regardingmerica’s current natural ga
system, | wanted to take a moment to set the record straight and clarify some of the misconceptions
in the reportAfter attempting to examine and synthesize diverse findings from a variety of sources
emissions from natural gas developmengn®rd scholars have concluded in their latest report that pe
who go out and actually measure methane levels from natural gas production consistently find more ¢
than expected, particularly when comparing results to estimates generated by the U.S. Envirg
ProtectionAgency (ER). This is in direct opposition, howevedp the findings presented by researchers
last year who after lengthy investigation determined the federal government in the past has dr3
exaggerated emission calculations for oil and gas operations. Measurements for that particular st
collected from active equipment at 150 production sites with 489 wells, 27 well completion flowback
well unloadings and four well workovershe comprehensive report was completed in partnership betWee
the University ofTexas afustin, the Environmental Defense Fund (EDF) and nine participating oil and daél LonganeCker
companies, and included direct measurements of methane emissions from onshore natural gas production sites acrossates.Uni
As many of you may recall, the extensive analysis from thislgpegrstudy showed that that the majority of hydraulically fractured we
completions had equipment in place to reduce methane emissions by as much as 99 percent. Because of the innovative techno
utilized by operators at the drill site, methane emissions from well completions were actually 97 percent lower this @@IEP
national emission estimateAlthough we should continue to review new data as it becomes available, it is noteworthy that
aforementioned report from 2013 was the result of all stakeholders working in coordination to determine the true state of n
emissions from natural gas development.

While on the topic, | think it is also important to point out th&aifve January 1, 2015, new federal regulations will require a
producers to use green completions, through the implementation of New Source PerformatassS (NSPS) for the oil and gas
industry As highlighted above, many producers already utilize green completions whenever possible, relying on advancing techr
and best practices to further reduce air emissions of volagjnimr compounds (VOCsJhrough these amended NSPS rules thougt
next year we will all have higher standards to méetording to the U.S. Environmental Protectidgency (ER), these final
regulations should yield a nearly 95 percent reduction in W&l emissions from more tharl, 000 new hydraulically fractured gas
wells each yeaiThis significant reduction will primarily be accomplished through the capturing of natural gas that currently escape
the air and making that gas available for sale.

Another point of contention with the newaBford study - their research reportedly shows powering trucks and buses with nal
gas instead of diesel fuel likely contributes to climate change and makes the globe addimgrthat rising use of Natural Q&s=hicles
(NGVs) will not help with reducing greenhouse gas emissions in the UrtisesSHoweverwe know that this is far from the truth.
Natural gas burns cleanawvith 80 percent fewer nitrogen dioxide emissions, and virtually no sulfur dioxide, mercury or particu
pollution. Moreover science shows that NGVs emit an average of 25 percent less carbon dioxide than vehicles that run on tra
gasoline or diesel.

Of course, members of our industry can recognize the need for added infrastructure in the U.S., which will lend additional
to unconventional development of shale formations. Furthermore, as we learn of new innovations and more technologies
available in the futurédmerican producers will continue to improve E&€tivities, while also minimizing their environmental impact.

On a separate note, the March 4 primary election is just around the, @mahérwvould like to encourage all of you to make sure t
vote and help support those candidates who are most deserving to lead our state in thd@isituitebe a big year fofexas, with the
potential for new dfcials to take over nearly all statewiddfiogs. From Railroad Commissioner to Governee all need to actively
engage and participate in this ysaglection, as it will most certainly impact future state regulation of oil and gas development in
Lone Sar Sate.

Sincerely

"A'qu‘ Fr18 & At
s 4

HOUSTON — IPAA/TIPRO FORT WORTH — TIPRO’S HOUSTON — IPAA/TIPRO HOUSTON — IPAA/TIPRO

Leaders in Industry 68t Annual Leaders in Industry Leaders in Industry
Luncheon, 11:30 a.m. Convention, Luncheon, 11:30 a.m. Luncheon, 11:30 a.m.
Houston Petroleum Club. Hilton Hotel. Houston Petroleum Club. Houston Petroleum Club.

For info, call: (832) 233-5502. For info, call: (512) 477-4452.  For info, call: (832) 233-5502. For info, call: (832) 233-5502.
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AN OPENETTEHROMEXASENFORELSELIGER

TIPRO’s 2013 “Sate of Enggy” Report tells us that oil and gas companies pay six times morg
and local taxes and royalties on a per job basis - $28,000 per employee - than the average pri
companyThe 41,287 oil and gas jobs in Senate District 31 provide $8B00 of the school tax base,
42.3 percentAlmost half of our public school funding comes from one industry alone, and for that
to personally sgythank you. If not for the taxes paid by the oil and gas indusras’economy would ng
be as robust as we currently enjoy

As a member oTIPRO and one of the stage1l,800 businesses paying $48.7 billion in wages,
company contributes to the industry that not only drivesTthes economybut also the countrg’and
moreovey as the eighth lgest producer nationallthe worlds. Naturally this influence is spilling over i
the classroom as well, with 388,000 jobs and 6.6 new indirect jobs annually related to oilfield.
During the 88! legislative session, we were successful in aligning public education with our wo
needsAs you may knowHouse Bill 5 passed and was signed by the goveamar of the many chang
the bill enacted, flexibility and local control were paramount.

The bill requires more career and technology courses tddredfo satisfy core academic credit and allows for more electives th
have been available to students in recent historslso enables school districts to partner with higher education institutions a
industry such as yourselves, to develop courses with local school personnel to address specific workforce needs in the commui
ultimate form of local controlThe oil and gas industry can nowfesftively partner with school districts to create specific Caree
and Technical Education (CTE) pathways in order to address local industry job iéedbenefit for students is the flexibility to
learn a skill or trade while still completing high school, giving them more opportunity and options than ever upon graduation. It is
win-win.

H.B. 5 also stipulates that all students graduate on a single graduation plan, rather than be forced to choose either the n
recognized, or distinguished graduation pland8nts may now choose to earn an endorsement in one of five areas, including Bus|
& Industry; Arts & Humanities; Scienc&echnology Engineering and Math; Public Services; or Multi-Disciplinamydis.A student
who pursues a Business & Industry endorsement would complete curriculum requirements directly related to database man:e
information technology communications, accounting, finance, marketing, graphic design, architecture, construction, wels
logistics, automotive technologggricultural science, and heating, ventilation, and air conditioNifigle not all of these skills are
applicable toTIPRO companies and their workforce needs, certainly many are relevant. | believe that this new graduation ple
provide flexibility and allow students to pursue a variety of postsecondary education and workforce opportunities.

As | close, | want to go back to where | started - this industry makes us who we are as a state, and the continued success
and gas industry is in all of our best inter@$tank you for what you do, the contributions you make, andekans you employlhe
Railroad Commission reported recently that Tegas average rig count was 837, representing about 49 percent of all active land
in the United &tes.Truly amazing.

NEVWIDEGHOWCAFEDDUCTIRENDS SOUTHEXASAGLIFORIBHALE

Tracking production levels since 2008, a new video animation compiled by the U.§y EmfermationAdministration (EIA)
illustrates the remarkable g in drilling activity in Soutilexas’Eagle Ford Shale formation over the past five yéakgching the
video, viewers can quickly see how expansive operations are in this region of the state, which spans across Zdheodblfigsleo
also demonstrates the shift in market trends in recent years, as many producers transitioned their business strategies to have
focus on oil production due to the relatively low price of natural gas. It also reveals which portions of the reservoir may be of g
interest to operators searching to drill new wells.

To view the video, visitvww.youtube.com/watch?feature=player embedded&v=loaaXJgdhMc

ANNUAVEMBERSHMEETINISDTICE

In accordance wittrticle IV, Section 1, of th@IPRO Bylaws,TIPRO Chairman David Martineau hereby calls a Membershi
Meeting for all association members in conjunction with tHe&&ual ConventionTheAnnual Membership Meeting will take place
TuesdayMarch 25, 2014, at 3 p.m. at the Hilton Hotel in Rdrth, at which time th@IPRO Board of Directors will present a slate
of candidates to be considered by the membership for election of the follovioes of

ClassA Director - Region 1

ClassA Director - Region 2

ClassA Director -At-Large Representative
Class B Director - Chairman of the Board
Class B Director Treasurer

Class B Director - Secretary

Class D Director - Past Chairmen
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U.S. bUsEOMMITTERAMINES AREGUTAROVERREACH

Earlier this month, members of the U.S. House Committee on Science, Spadecandlogy met to review the scientific
justification and cumulative impacts of regulations, policies and practices promulgated by the U.S. Environmental Prot
Agency (ER). The hearing, held on February 5, 2014, had a special focus orfgbiectfERA regulations on industries operating in
the state offexas.

“The devastating impact of the EB overreach can be felt from state houses to farmhouses across the nation,” comm
Congressman Lamar Smith (Rx&s), chair of the committee. “Americans are tired of the red tape that hampers economicltpewth
EPA's regulatory ambitions threaten stateghts and intrude on the every-day lives of our citizenateSregulators know how to
protect the environment within their borders better than federal employed&shington D.C. Even with the natisnlagest
industrial sectqgrTexas had made vast improvements in air qudalibgalized data provides state regulators with the information the
need to create fefctive, tageted air and water quality management. Unfortunatedymany within this administration believe that the
only way to protect our environment is through federal government intervention and centralized owaershipuld listen to voices
from the states. &'in everybodys best interest for agencies like theAE® help support these statdogfs, not hinder them.”

EPA overreach is of particular concern to members offéas Independent Producers & Royalty Owiessociation (TIPRO),
who are directly burdened with keeping in compliance of not just local ordinances and state rules pertaining to oil and gas ope
but also federal regulations, which oftentimes are redundant of existing policies gy @éaazlopment.

“I am grateful to the committee for holding this hearing to discuss this important topic, asAtleriRues to encroach on the
regulatory jurisdiction of individual states,” said Railroad Commissioner David Patierwas invited to testify before the committee.
“Since taking dfice, it has been one of my biggest goals to keep the feds at bay and to retain state primacy of regulation, espec
the oil and gas industryvhich is the biggest economic driver Texas. If the ER were to gain control of engy regulation, it
would cripple the industry and devastate our econdiey in Texas know best how to achieve a balance of economic vitality ar
environmental safefyas we responsibly and proudly reign as the top producer in the cbuntry

Other witnesses participating in the Congressional hearing included: Bryan E&@wnan of theTexas Commission on
Environmental Quality (TCEQ); MrKenneth Dierschke, president of tllexas Farm Bureau; DElena Craft, scientist for the
Environmental Defense Fund; and. BernardWeinstein, associate director of the Maguire Bpdnstitute at Southern Methodist
University.

U.S. BisOREEDGRUANTRODUGHISIN SUPPORFU.SENERGY

In efforts to enhance domestic production of oil and gas, U.S. SéretdCruz has unveiled a new proposal to change the rsatior
enepy policies. His bill, titled “théAmerican Enegy RenaissancAct,” strives to expand engy exploration, stop harmful regulations
and eliminate barriers to trade and infrastructure development so as to allow the creation of private sector jobs and economic ¢

“A greatAmerican endgy renaissance is at our fingertips,” explained Senator Cruz. “There is only one thing that will sto|
from embracing it to its full potential: the federal government. Nothing else will stop the next generafioreridan enegy
pioneers. It wort’be lack of determination, ingenuityr grit. It will be some faceless bureaucrat who simply says)'f¥ not allowed
to do that.”

Key initiatives featured in Crug’proposed legislation include:

I Preventing federal regulation of hydraulic fracturing by leaving oversight in state hands

I Improving domestic refining capacity after streamlining the permitting process for upgrading and building new refineri
I Enhancing the process to develop ggeinfrastructure by removing barriers to developing and approving addition
national pipelines and cross-border gyenfrastructure

I Putting a stop to EPoverreach, as well as excluding greenhouse gases from regulatio ln&Bther federal agencies

I Requiring both Congress and the President to approve aaye§Blation that could have a negative impact on jobs

I Broadening engyy development on federal lands

I Expanding the d$hore areas of the Outer Continental Shelf available for development and streamlining the perm
process for additional fshore exploration

In a recent speech announcing his new bill, Cruz highlighted examples of how the oil and gas indugindssofpport for
American families. “If you look at North Dakota, the average hourly wage in the oil and gas industry in North Dakota is $45.90 ar
I’'m a lot more interested in generating lots of jobs at those wage levels where people can provide for their family than continu
path where more and more people who are struggling lose their jobs. In North Dakota, which is experiencing a boom because
gas and oil, the unemployment rate is 2.6 percent. In North Dakota, does anyone know the hourly pay for dwakMart&t$17.50.

In North Dakota, McDonald' is ofering a $300 signing bonus because people can make so much in the oil Seldsdt'to get
people to flip bugers.That's the potential of growth.”

The Senator added, “’happening in my home stateTaxas as wellThe Dallas Morning Newseported last year that West
Texas, the flood of money and workers into the region is impossible to miss. Increased oil revenue is turning around poorel
districts. A high school graduate can earn more than $80,000 driving trucks. From 2001 to 2012, the numexas afpper
middle-income jobs grew 24.2 percent.”
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CONGRESSIONARKINGROURELEASEISIARECOMMENONSONE SAREFORM

Members of the U.S. House Endangered SpekitESA) CongressionalVorking Group have released their findings on the
effectiveness of the ES@&nd issued final recommendations on how to improve theaAaigh was created four decades ago to preserve
protect and recover domestic species.

The Working Group was originally formed in May 2013 to answer questions on whether the federal policy has been succes
protecting endangered species in the UnitiateS. Through their extensive analysis, Congressional members also worked to detern
if amendments to the governmenitégulation are necessary in order to reflect the scientific advancements and societal needs of t
world, as well as prevent legal abuse of the policy

“There is no doubt of the strong and widespread support for helping to protect endangered species,. tloviiedengs clearly
show that there is room for improvements and ways to bring this 4@lgekaw into the 23t century” said U.S. Representative Doc
Hastings, co-chair of the ESWorking Group. “Returning focus of the law to species recowigdressing litigation and settlement
reforms, improving state and local participation, and improving science and data are some of the specific areas of improverr
which | believe we can build consensus.”

The ESAWorking Group has advised constructive changes in the following four categories:

I Ensuring greater transparency and prioritization of the ESA, with a focus on species recovery and delisting
I Reducing ESAitigation and encouraging settlement reform

I Empowering states, local governments and private landowners odde8#tons décting them and their property
I Requiring more transparency and accountability of B&#& and science

“We all agree on our obligation to protect imperiled species\Wuking Group has concluded that the BESf%ds updating in light
of tremendous conservation advances since 1973,” added U.S. Representative Cynthia Lummis, co-chair of the Congression:
“The American people have grown by leaps and bounds in their understanding of conservation, their willingness to conserve ¢
and their ability to conserve species —the Efeads to grow with thenThe ESAis stuck in a litigation driven modeThis outdated
model hinders the boots on the ground conservation we should be harnessing to actually recover endangered species, not |
flowery rhetoric about the law in courtrooms.”

Currently more than 120 speciesTexas are subject to review under the ESA, which could pose a serious threat to the econ
vitality and prosperity of the Long& Sate.There is also a sizeable risk to oil and gas production in areas with a species under re
In December 2013, state Comptroller Susan Combs formally submitted comments for consideration toWeorkiEgAGroup,
explaining the substantial economic impact associated with the federal rule. “As currently written and enforced, this outdated |
often leads to decisions based on limited scientific data that can restrict economic activity and impact private property o
industries, communities, and local and state governments,” said Combs. “While it is important to protect our natural resources, t

should be modernized and only applied when complete and accurate scientific data show a species is imperiled.”

In recent years, since the spike in litigation over the ESA, a number of other eldutiads ah Texas have also voiced their
concerns and criticisms over the U.S. palicy

QCCIDENIPETROLEBMNOUNGEANSOMOVEEADQUARTERNEXAS

On Friday February 14, 2014, Occidental Petroleum Corporation announced the company will relocate its headquarters to H
Currently based in Lo&ngeles, Oxys Board of Directors has consequently authorized a separation of Occid@atibrnia assets
into an independent and separately traded company

“Creating two separate emgr companies will result in more focused businesses that will be competitive industry leaders,”
Stephen Chazen, president and CEO of Occidental Petroleum Corporation.

Company leaders say they believe the change
allow Oxy to be better positioned to continue A

strategy of generating growth with strong returns @)€Y Qccidental Petroleum Corporation
capital and increasing its dividend. Consistent \ V

Occidentals strategic review to focus its cc

businesses, it also plans to reduce its exposure to proprietary trading activities related to crude oil and other commodities.

Several dicials offered praise for the corporati@hove, includingexas Governor Rick Perr§Occidental Petroleum is the tgerst
oil producer inTexas and one of the ggst in the nation, so it seems only fitting the company would locate its headquarters in Hou:s
the Enegy Capital of thewWorld,” said Governor PerryOxy ranks 125 on the Fortune 500 list, and the company's move is furth
evidenceTexas has built the most dynamic, pro-growth economy in the nation.”

“I commend Occidental Petroleum for their wisdom in relocating their headquarters to the ‘headmqfdhensations top oil and
gas producing state,” said Barry Smitherman, chairman dfekas Railroad Commission (RRC). “AndBexas’largest oil producer
Occidentals move is further validation of the predictable, transparent and constructive leadership that our regulation at the
provides to all engrly companies ifexas.This type of regulation at the commission clearly helps genexis jobs and propels our
states economy forward.”

The company expects to complete the separation by the end of 2014 or the early part of 2015.
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TEXAECONOMIEIHPOSITIONEDRTHEEUTURREPORTIARA

A new report is déring insight into the state’2014-15 budget and providing further evidence of the strong economic climate
Texas. Compiled by thBexasTaxpayers and Researhsociation (TRARA), the analysis indicates state finances have fully recovere
from the most recent recession and are well positioned for the future.

“Lawmakers passed a conservative budget that meets the needs of the state, puts u
sound financial footing, and cut taxes and fees by $1.4 billion, TSEMRA President Dale
Craymer a former chief revenue estimator in the Comptridlé@fice and former budget
director in the Governgs Ofice.

In the reportTTARA estimates that overall state budget for 2014-15 totals $200.4 billio
with the more discretionary general revenue dollars tallying $100.6 billion (including tl
property tax relief fund). Compared to the previous budget, general revenue spending
grow by $7.0 billion or 7.5 percent.

Furthermore, increasing oil and gas developmerieixas is credited with boosting the
states government cédrs, lending more funding to state treasuries through increas
tax revenueTrends indicate that theexas oil and gas industry will continue tdesfsupport
to the state unlike any other sectoarticularly as E&Pperations continue to grow in the
Eagle Ford Shale and the Permian Basin.

Craymer concluded, ‘Bxas’state budget remains one of the leanest in the natiat® §pending is shrinking as a proportion of the
economy’

OL & GASOBSROWEBTRONS ANUARWHILEATONALUNEM PLOYI\/HH\IJLS

Last month, nationwide unemployment started to stagnate, with little ¢
in the number of unemployed persons in the U.S. compared to the
month.Although the jobless rate had steadily been on the decline, decrea:s
0.6 percent since last Octoper early 2014, unemployment figures appeare
come to a standstill, now estimated at 6.6 percent, according to the U.S. BL_ 48
Labor Satistics (BLS). '

Despite the national employment trend, job creation remained strong
oil and gas industry in Januargs companies continued to expand dril
operations throughout the nation. For instance, nearly 206,000 employees
in the oil and gas extraction sector alone in Januanghly 1.8 percent mol
than in December 201Altogether analysts project that jobs in oil and gas extraction have increased by 6.6 percent in the.past y

It is also noteworthy that the unemployment rate in stafexds also fared much better than national trends, with employers add
17,600 jobs this past Decembitany of the newly created jobs are a part of the oil and gas industry

ACTIVISEROUBALLEOR.OCABANDNHYDRAUIHRACTURINEENTON

Environmental activists have taken aim at oil and gas in another Bemal town - this time, in Denton, which is located in North
Texas, near Dallasthe group has announced plans to launch a petition drive, in hopes of gathering 571 signatures from L
residents, which would force the towrtity council to consider of a ban on hydraulic fracturing in the area.

In the past few years, a handful of cities have opted to implement restrictive ordinances on drilling. Hoovevéave passed
out-right bans on fracing.

“The city of FortWorth is a good example of how exploration and production of oil and natural gas can be done both safel
effectively, all with the cooperation of government leaders, members of the industry and residents,” said Ed Longaesidesit of
theTexas Independent Producers & Royalty OwdAeasociation (TIPRO). “It is unfortunate to see some of the same groups again us
fear and misinformation in attempts to slow oil and gas drilling activities, which ultimately hurts our ecdimaimigshes prospects of
job creation and reduces much-needed revenue for our governmiens,cahich otherwise is driven by taxes placed on oil and ga
development. Royalty owners are also deprived of income in the areas where these groups protest.”

“In addition to local and state fafials, leaders of our federal government have publicly touted the safety of hydraulic fractur
time and time again, and emphasized the importance of domestic oil and gas production in thetdie#®deSare experiencing an
enegy revolution in the state dfexas and across the countwhich is why we must capitalize on the opportunity that has bee
presented to us in a responsible and transparent m&mysne can find the truth and easily dispel the myths being presented
some.”

Because the city of Denton sits atop the Barnett Shalegyenempanies maintain interest in drilling in the region so as to produ
natural resources contained in the geologic formation. If a ban were to be enforced by the city council, it could pose seriol
repercussions, as it would compromise valid agreements between operators and the city of Denton. It also would raise the qu
regulatory jurisdiction on hydraulic fracturing, as that could be beyond the authoritative scope of a municipality
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