THE

Texas
Independent
Producers and
Royalty Owners
Association

TIPRO TARGET

VOLUME 16, NO. 22
November 7, 2013

TIPRO CELEBRATES SECOND ANNUAL
TEXAS TOP PRODUCERS AWARDS

On October 29, 2013, the Texas Independent Producers and Royalty Owners Association (TIPRO)
hosted its second annual Texas Top Producers awards banquet at the Petroleum Club of Houston, with
more than 320 in attendance. At the event this year, 88 oil and natural gas professionals were honored
across four disciplines, including Best CEOs, Best Landmen, Best Geoscientists and Best Engineers.
In 2012, TIPRO partnered with the publishers of Texas Monthly magazine to establish the Texas Top Producers awards program in
order to build awareness for the unprecedented economic impact of the Texas oil and gas industry and the leaders that have directly
contributed to its success. Additional supporting partners of the program this year included the American Association of Professional
Landmen (AAPL), the American Association of Petroleum Geologists (AAPG) and the Best Companies Group.
In addition to being recognized before a sold-out crowd, the
2013 honorees were also featured in the October 2013 edition of
Texas Monthly.
“The Texas oil and gas industry continues to lead the
country in employment, production and leadership from a
regulatory standpoint,” said David Martineau, chairman of
TIPRO. “The 2013 Texas Top Producers honorees are
among the best in their respective disciplines from more than
one million workers directly employed by U.S. oil and gas
industry.”
“Texas Top Producers is one of many TIPRO initiatives
designed to promote our industry and strengthen its ability to
drive exploration and production activity in our state,” added Ed
Longanecker, president of TIPRO. “The importance of the
industry at the local, state and national level is unmatched, and
the professionals contributing to the growth and success of this
2013 Award Recepients in the Best CEO-Large Category
sector deserve greater recognition.”
The 2013 Texas Top Producers awards banquet, which was underwritten by PricewaterhouseCoopers, also featured Railroad
Commission Chairman Barry Smitherman as the evening’s guest speaker.
2013 award honorees were chosen by a committee comprised of past winners, as well as industry and association executives
following an extensive open nominations process. Following the selection of 2013 Texas Top Producer finalists, a survey was then
conducted among 13,000 oil and gas professionals in May by independent research and polling firm Best Companies Group to establish
the top winners, by popular vote.
Continued on Page 5...

MOST AMERICANS OPPOSE RAISING TAXES ON OIL & GAS COMPANIES, NEW POLL FINDS
A recent poll shows that over 56 percent of American voters nationwide are against changes to the tax code that would result in
raising taxes for American oil and gas producers, indicating they recognize the harmful impact such action would have on domestic
development of unconventional resources. Instead, many believe that politicians in Washington should find alternative ways to resolve
budgetary issues, without hiking energy taxes or removing provisions like Intangible Drilling Costs (IDCs) and Percentage Depletion
Allowances. Although such tax incentives are often only available to small independent oil and gas producers, a number of Congressmen
continue to push for them to be repealed.
Moreover, up to 91 percent of voters feel strongly that developing more domestic energy in the U.S. is important. According to poll
results, Americans also believe that raising taxes on oil and natural gas companies could drive up energy costs for consumers and
negatively impact the country’s job market and hurt the economy.
Polling was conducted September 25-30 via telephone by Harris Interactive on behalf of the American Petroleum Institute among
1,001 registered voters across the country.
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CHAIRMAN’S MESSAGE
TIPRO Members Earlier this week, on Tuesday, November 5, Texans went to the polls to exercise their fundamental American
privilege and duty and cast their votes on a number of significant propositions. All nine propositions on the
ballot passed on Tuesday, including Proposition 6. In fact, less than 10 percent of the state’s 254 counties voted
against the proposal, which is key to the oil and gas industry, and the entire state.
Prop. 6 will now allow the great state of Texas to move forward and better address our ever-growing water
needs. As a result of voter approval of Prop. 6, funding for state water projects will now be available for low
interest loans, with longer loan repayment terms. It will help provide local communities access to cost-effective
interest rates so they may invest in infrastructure for future generations of Texans.
Prop. 6 amends the Texas Constitution to allow for a one-time transfer of $2 billion from the state’s David F. Martineau
Economic Stabilization Fund - commonly known as the Rainy Day Fund - to help finance critical water projects that are a
part of the State Water Plan. The money will be invested into the newly created State Water Implementation Fund for Texas (SWIFT)
and the corresponding State Water Implementation Revenue Fund for Texas (SWIRFT). The SWIFT is designed to serve as a bank
for water infrastructure development, providing a reliable source of revenue and revolving cash flow mechanism to recycle money
back to the fund. Similarly, the SWIRFT will be used to manage future revenue bonds that are issued by the Texas Water Development
Board (TWDB), which has been granted authority to manage the structure and authorize operations of the two funds.
Prop. 6 also will work in conjunction with House Bill 4, which details the mechanics of the funds and prioritization of water
projects. House Bill 4 was passed by Texas lawmakers during the 83rd Legislative Session and signed by the Governor, going into effect
pending voter approval in the 2013 Election.
Throughout the past legislative session in Texas, TIPRO’s government affairs team offered consistent public support of the two
measures and lobbied the legislature accordingly. During 2013, TIPRO also participated in a statewide campaign to heighten awareness
on the need for a dependable, perpetual source of revenue for water infrastructure projects in Texas, and increasing backing for
additional water conservation efforts. Our association is encouraged to see this historic piece of legislation now go into effect, allowing
the Lone Star State to continue to grow and thrive, all without raising taxes. We also commend all state leaders - including Governor
Rick Perry, House Speaker Joe Straus, Representative Allan Ritter and Senator Tommy Williams, among others - who made this vital
issue a top priority this past year.

Sincerely,

JOIN TIPRO FOR RRC “MEET-THE-CANDIDATE” LUNCHEONS
All members of TIPRO are invited to attend the association’s exclusive “Meet Your Railroad Commission (RRC) Candidate”
luncheons, which help provide a special opportunity for industry representatives to sit down with each of the candidates vying for the
open seat at the RRC and better understand their perspective on oil and gas operations in Texas. During the luncheons, candidates will
also share insight on what goals they would like to see achieved if elected as a commissioner of the state agency.
Luncheons will be held at the TIPRO offices, located at 919 Congress Avenue, Suite 1000, in Austin. Upcoming luncheons are
scheduled for the following dates:
l Monday, November 11, 2013
l Monday, November 25, 2013
l Monday, December 9, 2013
For those members who are unable to attend TIPRO’s candidate luncheons in person, you are welcome to call-in and participate by
phone.
For additional information, please contact TIPRO’s government affairs team, Lindsey Skinner or Teddy Carter, at (512) 477-4452.

Calendar of Events
NOVEMBER 13, 2013
HOUSTON — IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (832) 233-5502.

DECEMBER 11, 2013
HOUSTON — IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (832) 233-5502.

JANUARY 8, 2014
HOUSTON — IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (832) 233-5502.

FEBRUARY 4-7, 2014
H O U S TO N
Winter
NAPE Expo,
George R. Brown
Convention Center
For info, call: (817) 847-7700.
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RRC COMMISSIONER DAVID PORTER HOSTS SPECIAL SEMINAR ON NGVS
Railroad Commissioner David Porter hosted a Natural Gas Vehicle Stakeholder Seminar at the Railroad Commission (RRC) in
Austin on Thursday, October 31 - the first in a series of statewide events as part of his initiative to promote the use of natural gas as a
transportation fuel in Texas.
“Texas is blessed with an abundance of natural gas reserves, accounting for nearly 30 percent of our nation’s total natural gas
production,” Porter said. “When used as a transportation fuel, natural gas emits up to 30 percent less greenhouse gas emissions than
gasoline or diesel vehicles. In my opinion, natural gas vehicles are a win-win. It is my goal to gather all the stakeholders and have a
productive conversation on what we can all do to best utilize this affordable, environmentally-friendly domestic resource.”
The October Seminar was designed to be a working session, at which participants have the unique opportunity to engage experts in
a dialogue regarding perceived barriers and opportunities associated with converting to natural gas vehicles in Texas. There were over
200 attendees at the Seminar on October 31, which consisted of three panel discussions, focusing on: early adopters and current users of
NGVs; infrastructure development; and regulations and incentives. The Seminar was moderated by Dr. Ken Morgan, director of the
Texas Christian University Energy Institute. Notable panelists included Commissioner Toby Baker of the Texas Commission on
Environmental Quality and State Representative Jason Isaac, member of the House Environmental Regulation Committee.
The purpose of Commissioner Porter’s statewide NGV Initiative is to increase the volume of natural gas used in Texas as a
transportation fuel by facilitating communication between potential consumers, existing users and regulators. It will consist of series of
statewide events through next summer, including: the NGV Stakeholder Seminar on October 31 in Austin; three NGV
Fleet/Infrastructure Workshops that will be held in Midland on February 26, Longview on March 12 and Laredo in April; and a
Statewide NGV Summit that will convene in the summer of 2014 in Austin. Commissioner Porter's initiative entails: educating the
public, with an emphasis on fleet managers, infrastructure developers, and other decision-makers; offering training for refueling station
operators, NGV drivers and automotive technicians, and emergency responders; Providing monthly statistics on NG motor fuel tax
collections; simplifying NGV purchasing process and expand offerings for public fleets; updating RRC rules on CNG and LNG; and
exploring options to encourage more use of natural gas, and other alternative fuels, for drilling equipment and other oil and gas
production and exploration activities.
These events are open to the public. The seminar will be archived online at: www.texasadmin.com/txrail.shtml
For more information on these events, please contact Mary Bell at (512) 463-9057, or email Mary.Bell@rrc.state.tx.us.

U.S. SENATE HEARING EXAMINES FUGITIVE METHANE EMISSIONS FROM OIL & GAS
On Tuesday, November 5, leading researchers and industry experts testified before members of the U.S. Senate Committee on
Environmental Works, sharing insight on the new estimates of methane emissions from domestic oil and gas operations. More
specifically, during the hearing, U.S. Senators learned about new data published in an environmental study last month by The
University of Texas at Austin (UT), which extensively examined the subject matter.
“The most important finding of this study is that methane emissions during the flowback period immediately following hydraulic
fracturing are dramatically less than that estimated by the EPA in its 2011 greenhouse gas inventory – more than 36 times less,”
emphasized Dr. Daniel Hill, head of the department of Petroleum Engineering at Texas A&M University. “The EPA estimate was not
based on actual measured methane emissions, as this study is, but simply assumed a certain percentage of all methane produced during
flowback was emitted.”

“HOW A CAPACITY MARKET COULD AFFECT YOUR ELECTRICITY COSTS”
AN UPDATE PROVIDED BY THE TIPRO POWER COALITION
Shortly after ERCOT increased the price ceiling power plants can charge during peak times, the Public Utility Commission (PUC)
is expected to vote on changing to a capacity market structure, further helping generators earn more money (even if they aren’t
producing power). In New York, some consumer retail rates could increase by as much as 25 percent upon their capacity market
implementation!
Energy rates in Texas have already begun rising from the 4-5 cent/kWh range, due to natural gas prices rebounding from previous
bottoms, and are expected to continue to slowly increase. If the capacity market passes, prices will most likely rise more dramatically,
as they are seeing in New York.
Every TIPRO member who has electricity meters in the deregulated areas in Texas needs to shop for their next electricity contract
now and secure a fixed rate before prices climb any higher.
Nine TIPRO members have already saved over $1.5 Million (averaging $170,000 savings each) on their electricity contracts! By
getting competitive bids from the TIPRO's exclusive energy broker, members have been able to find offers from 20 different Retail
Electric Providers and negotiate contracts to fit their individual needs.
To get a no cost, no obligation, savings comparison to your current rate, fill out the “Easyforms” on TIPRO's website and contact
the association’s exclusive energy broker, Jason O'Krent, at Fox, Smolen & Associates (888) 822-9090 x104 or okrent@foxsmolen.com
to discuss how our purchasing program can help you business, and protect you from upcoming price increases.
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$1 OUT OF EVERY $6 PAID TO TEXAS TREASURY COMES FROM OIL & GAS
A new report recently released by the Texas Taxpayers and Research Association (TTARA) provides further insight on the
remarkable contributions of oil and gas production for the state of Texas -- especially the ever-growing Economic Stabilization Fund,
commonly referred to as the Rainy Day Fund. According to TTARA's analysis, nearly one out of every six state tax dollars paid into the
state Treasury comes from an oil and gas production or service company.
The state's Rainy Day Fund, which was first established in 1988 to create a cushion of cash for future periods of financial distress,
has experienced its ups and downs through the years. However, with the dramatic resurgence of oil and gas activity in the Lone Star
State over the past five years, the Rainy Day Fund is on a path to break records, with the potential to reach its constitutional cap in the
next few years. In 2013, TTARA reports, the state collected $4.5 billion in oil and gas taxes, of which, close to $2.5 billion will be
deposited into the Rainy Day Fund. This money, which accounted for almost 10 percent of all state tax collections, was generated through
severance taxes that are imposed on the production of natural resources. Fortunately, TTARA points out, that “unlike with past
booms, the current momentum of the oil and gas industry is not so much based on the prospect of rising prices... Instead, the increase in
production is based on the application of cost-effective new technologies, and should be sustainable for years to come.”
Beyond the high levels of tax revenue for state coffers, TTARA’s report also documents the positive impact of oil and gas
development on job creation in Texas, which substantially shielded the state from the worst effects of the most recent economic
recession. While it has been 42 months since the worst of the recession, the U.S. economy has only recovered three-fourths of the jobs
that were originally lost. Meanwhile, in the Lone Star State, thanks to the tremendous investments from rising E&P operations, Texas
recovered all of the jobs lost after 22 months, and now continues to set records on employment creation with each passing month. “The
Texas oil and gas industry is vibrant, and is pulling along with it both the Texas economy and the Texas State Treasury - particularly the
Rainy Day Fund. While the Legislature is asking Texas voters to weigh in on using some portion of the fund or its revenues to help fund
the state's infrastructure needs, those additional uses should not threaten its financial vitality,” concludes the report.

COMMUNITY COLLEGES IN PERMIAN BASIN, EAGLE FORD SHALE RECEIVE GRANTS FROM TWC
In efforts to address the training needs of oil and gas employers in the Permian Basin and Eagle Ford Shale, the Texas Workforce
Commission (TWC) distributed nearly $3 million in grants to 14 community colleges in the two regions. In South Texas,
Alamo Colleges, Coastal Bend College, Del Mar College, Laredo Community College, Southwest Texas Junior College and
Victoria College will receive the funding to enhance oil and gas education; in the West Texas-Permian region, Midland College, Odessa
College, Howard College Big Spring, Howard College San Angelo, Cisco Junior College, Ranger College, Texas State Technical College
West Texas and Western Texas College also were awarded grants.
According to the TWC, the grant money will be used to develop customized curriculum and purchase equipment and simulation
software used to train individuals seeking employment in oil and gas exploration and production, particularly in those areas that are
experiencing rapid growth of oil and gas production.
“These grants provide a unique opportunity for these colleges to deliver the workforce training required for this vital industry,” said
TWC Chairman Andres Alcantar. “TWC’s ongoing partnerships with local community colleges address the emerging needs of Texas
employers and workers across industries.”
“Establishing a pipeline of workers for oil and gas industry employers in these shales will enable this region to continue to prosper,”
commneted state Representative Tryon Lewis. “We are pleased that these colleges will be able to use the state’s investment to enhance
their training opportunities to meet the demand for workers with needed skills.”

APACHE DONATES 100,000 TREES IN 2013 TO HELP IMPROVE TEXAS WILDLIFE HABITATS
Last month, TIPRO member company Apache Corp. announced it has donated over 100,000 trees to 30 Texas non-profit
organizations for the 2013-2014 planting season, helping to restore arbor life in Texas parks that have been impacted by the state’s
ongoing drought conditions. Trees are given to non-profit organizations which include cities, counties, schools, parks, universities, youth
associations, wildlife refuges and community groups.
Among those Texas groups that have received tree donations was the city of Houston’s Parks and Recreation Urban Forestry
Division, which received up to 10,000 trees this year. “The totality of Apache’s gift will make a difference to the entire region,” remarked
Houston Mayor Annise Parker. “The trees will be a living monument to the foundation's generosity and concern for the community.”
“Tree planting success stories like these and so many others from our grant recipients are testament to the foundation’s program
efforts to preserve our natural environment,” said Wendy Craven, who oversees the Tree Grant Program as Apache’s manager of
corporate outreach. “Apache is proud to partner with the city of Houston and Texas organizations to donate tree grants and educate
residents on the benefits of planting trees to improve the quality of life in our communities.”
In addition, Apache also had previously pledged $60,000 to replace pine trees in Bastrop County where devastating wildfires
destroyed more than 32,000 acres of land in September 2011. The company’s donation helped pay for 550,000 loblolly pine seedlings,
which were used to replant 400 acres covering Bastrop State Park and 450 acres of private property.
Altogether, since 2005, the company has awarded nearly 3.7 million trees to non-profit organizations in 16 states across the U.S.
These trees help to improve wildlife habitats, restore damage from severe thunderstorms and enhance cities and neighborhoods in
areas where the company operates.
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TIPRO CONGRATULATES ALL HONOREES OF 2013 TEXAS TOP PRODUCERS AWARDS
The Texas Independent Producers & Royalty Owners Association (TIPRO) would like to congratulate all honorees of the 2013 Texas
Top Producers awards, who together represent the best professionals in the Texas oil and gas industry.
To determine award winners, the Best Companies Group (BCG), an independent polling and research company, conducted an
electronic survey among professionals in the Texas oil and gas industry in the spring of 2013. Divided into four different professional
categories, individuals were selected by receiving top votes from other professionals in the industry.
In alphabetical order, identified by profession, 2013 award recipients include:
CEOs (Large):
Landmen:
l Gregory Bird - Jetta Operating Co.
l Mona D. Ables - Concho Resources, Inc. ***
l Timothy Dunn - Crownquest Operating
l Robert "Randy" Browne - Haynes & Boone, LLP
l Mark E. Ellis - LINN Energy, LLC
l Tim Custer - Apache Corp. ***
l Gary C. Evans - Magnum Hunter Resources Corp.
l Jim Devlin - Suemaur Exploration & Production ***
l Steven Farris - Apache Corp. ***
l Joseph P. DeWoody - Clear Fork Royalty, LLC
l James Flores - Freeport-McMoRan Oil & Gas
l Timothy B. Dover - Independent Landman
l S. P. "Chip" Johnson IV - Carrizo Oil & Gas, Inc.
l Pamela D. Feist - Lakewood Operating, Ltd.
l Timothy Leach - Concho Resources, Inc.
l Michael M. Gray Sr. - Peak Energy Resources, Inc.
l Berry Mullennix - Panther Energy Co., LLC
l Lawrence J. (Larry) Harrison Jr. - EXCO Resources, Inc.
l Loyd W. Powell, Jr. - Cholla Petroleum, Inc.
l Carrol Lake - C.W. Lake & Associates, Ltd.
l John Richels - Devon Energy Corp.
l Todd L. Liebl - Cabot Oil & Gas Corp.
l Scott Sheffield - Pioneer Natural Resources Co. ***
l Alan H. Morgan - Remora Oil
l Brent J. Smolik - EP Energy
l Bill Phillips - Hunt Oil Co.
l William "Bill" Thomas - EOG Resources, Inc. ***
l Fred Schantz - Legacy Reserves Operating
l Brook Yates - Ventex Oil & Gas
CEOs (Medium):
Engineers:
l Craig Adams - Newark E&P Operating, Inc.
l David Beathard - LINN Energy, LLC
l Kent Brock - Strand Energy, L.C.
l Ashley Brignac - Anadarko Petroleum Corp. ***
l Steven Burleson - Burleson Petroleum, Inc.
l Steve Bruington - Bruington Engineering, LLC
l Ronald Crosby - Wynn-Crosby
l Alan W. Farquharson - Range Resources Corp.
l Jerry Dewbre - Dewbre Petroleum Corp. ***
l Christopher B. Hill - Chesapeake Energy Corp.
l Bruce Hunt - Petro-Hunt, LLC ***
l Bruce G. Kitchel - ConocoPhillips
l Thomas Isler - White Oak Energy, LLC
l Greg Manuel - Pioneer Natural Resources Co. ***
l John Ligon - Sandalwood Oil & Gas, Inc.
l John Minton - Laredo Petroleum, Inc.
l Scott Martin - Blackbrush Oil & Gas, Inc.
l Kregg Olson - Apache Corp.
l Harold E. McGowen III - Navidad Resources, LLC
l Terry Palisch - CARBO Ceramics, Inc.
l Mike Montgomery - Trek Resources, Inc.
l Tom Rhein - Halcon Resources Corp.
l Chip Smith - Piedra Resources, LLC
l Charlie Ross - EXCO Resources, Inc.
l Frank F. Starr II - Crimson Energy Partners III, LLC ***
l Jerome Schubert - Texas A&M University ***
l Randy L. Stevens - Stanolind Oil & Gas, LP
l Nick Steinsberger - Sierra Buckeye
l Ben Strickling III - Patriot Resources, Inc.
l Tony Vaughn - Devon Energy Corp.
Geoscientists:
CEOs (Small):
l John J. Amoruso - Legends Exploration, L.P.
l A. L. "Les" Ballard - Ballard Exploration Co. ***
l Dr. Lee Billingsley - Abraxas Petroleum Corp.
l Robert Craine - Lynx Operating Co., Inc.
l Sid Bjorlie - EOG Resources, Inc. ***
l Gail Crawford - Crawford Hughes Energy
l Kent Bowker - Titan River Energy
l W. Michael Ford - Caza Petroleum
l Charles Cusack III - Halcon Resources Corp.
l John Hoffman - Black Elk Energy ***
l Brian R. Frost - Anadarko Petroleum Corp. ***
l Phil Martin - New Century Exploration, Inc.
l James A. Gibbs - Five States Energy Co.
l Chris G. Mazzini - Spindletop Oil & Gas Co. ***
l David A. Godsey - Energen Resources Corp.
l Gary L. McDaniel - The McDaniel Co.
l Patrick J.F. Gratton - Patrick J.F. Gratton
l David McWilliams - Boyd & McWilliams Energy Group
l Jenny Hope - Atlas Resource Partners, L.P.
l Richard Monroy - Millenium Exploration Co.
l Scott Lapierre - Pioneer Natural Resources Co. ***
l Robert R. Ranck - El Ran, Inc.
l Art Marquez - ExxonMobil
l Mark L. Shidler - Mark L. Shidler, Inc.
l William J. Perkins - Aegis Oil Limited Ventures
l Mark Stanger - Banner Operating, LLC
l Dan Smith - Sandalwood Oil & Gas, Inc.
l James "Jay" Young - King Operating Corp.
l Mark Williams - Whiting Petroleum Corp.
*** Indicates top category winner
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PHOTOS FROM TIPRO’S 2013 TEXAS TOP PRODUCERS AWARDS BANQUET...

Continued on Page 6...
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PHOTOS FROM TIPRO’S 2013 TEXAS TOP PRODUCERS AWARDS BANQUET...

2013 Award Recepients in the Best Engineer Category

2013 Award Recepients in the Best Geoscientist Category

2013 Award Recepients in the Best Landman Category

2013 Award Recepients in the Best CEO-Medium Category

2013 Award Recepients in the Best CEO-Small Category

The Texas Independent Producers & Royalty Owners Association

For over 67 years, TIPRO has stood strong to protect the ability to explore for and produce oil and
natural gas in the state of Texas. Now representing more than 2,500 independent oil and gas producers
and royalty owners, TIPRO proudly works with leaders in the Texas Legislature, U.S. Congress and
regulatory agencies to share the story on the importance of domestic energy production.
Consider upgrading your membership today to directly help strengthen the association’s ability to
represent and serve members of the Texas oil and gas industry.

To learn more, contact TIPRO at (512) 477-4452
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Texas Independent
Producers &
Royalty Owners
Association
With more than 2,500 members, TIPRO is
the nation’s largest statewide association
representing both independent producers
and royalty owners. Our members include
small family-owned companies, the largest
publicly traded independents and large and
small mineral estates and trusts.
919 Congress Avenue, Suite 1000
Austin, Texas 78701
Phone: (512) 477-4452
Fax: (512) 476-8070
www.tipro.org

