THE TIO ARCET

TIPR®'Summer Meeting Wrap Up
A Look Ahead at \WhatCome

Texas TIPRO'sAnnual Summer Meeting wasugust 12-14
Independent (Thursday - Saturday)he meeting was packed with fun fo
Producers and the whole familyand it kicked dfwith our ever popular
Golf Tournament irAugust. Forty-eight golfers battled it o

Rog\/alty vaners but in the end the award was taken by the National Oilwe
ssociation VarcoTeam.

Friday's general session included presentations on pressing topics such as the
Shale plays with a focus on the Eagle Ford Shale by El Paso Corp., and an in dep
at theTexas Budget Deficit and key items our industry should keep an eye on -- F
evening members and their families enjoyed a welcome reception followed by fami
and resort activities. :'

This venue gav@IPRO members the opportunity to meet and greet statewide %=
officeholders including current Railroad Commissioners Mickidilams and Elizabeth R. ]
Ames Jones, as well as candidates \M&fems and !‘.‘.%s‘ : ,

David Porter Railroad Commissioner Elizabeth Ames

Jones Welcomed TNA&®@bers

Saturdays meetings included an in depth look at to San Antonio

impacts of the gulf spill on federal regulations, as well as an economic view of the state o
the national economy¥IPROmembers also had the privilege of headmache

Sponsored commentator Charlie Cook address the upcoming midterm elections and
political climate.

In the midst of all the presentatiofi8PROmembers also found time to enjoy the
resort and have family time during the last week before folks send kids back to school an
the work week becomes longeChairman &phen Castle welcomed all before the annual
Chairmans Dinner which included a family fun packed Casino Night.

g For those unable to attend, speaker presentation are available on the Members Only

The Facts on szraulic Fracturing

The process of hydraulic fracturing is under attack by activists, politicians, and environmental groups across
country In an efort to help neutralize the rhetoric against this important process for recovering oil and gas reserv
from tight formationsTIPRO is launching a campaign to help set the record strdightdocument on pageis
provided to you in hopes that you will customize or personalize all or portions of it and distribute it to entities or individuals
with whom you conduct busines&/e suggest that it be included with payroll checks, royalty checks, and contractor payment
for the purpose of educating and ejieing our industry against those who seek to destroy it at any cost.

Thanks for your consideration to help us in this regard. For an electronic copy of this letter to be formatted by your

company please visit the Members Only Section offfR&RO website at wwwipro.or. _
Hydraulic Frac. cont. page 7
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TIPR®'Summer Conference in Pictures

Ben Roberson, Bob Randle Steve Cook andonathan Christiaddy Carter James Fay and  Steve Castle and RB@missioner
Justin Furnace Galen Cobb Elizabeth Ames Jones

Cindy Abel, Robin and Gary Rohmer andggy, and Cindy Randle and Martha and StevVeuggpie Aleman, Senior Economist, Wells
Joanne McCord-Reynolds

Obie O'Brien with Rex and Brenda White Ron and Winno Johnson visit with Ellye Anderson and Keith Anderson

Martha and Steve Cook with some friends

Houston P etroleum Club. Luncheon, 11:30 a.m. Mixer F or info call Houston P etroleum Club.
For info call Houston P etroleum Club. 512.477.4452 For info call 51 2.477.4452
512.477.4452 For info call 51 2.477.4452
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Haynesville: The Movie

Galen Cobb, Charlie Cook, and Doug Poll

TIPRO has copies of the
Haynesville movie for sale
- $25 PLUS shipping —

Call TIPROoffices at
512.477.4452 to get your
copy today

Cynthia anéddy Carter with Scott Anderson
and David Martineau
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TCEQ Rule Package Stakeholder Meeting

OnAugust 31, 2010, from 9:30 a.m. to 3:00 p.m., personnel froriekas Commission on Environmental Quality (TCEQ)
will be available inAustin to answer questions regarding the proposed rule changes for obtaining a Permit by Rule and a
Standard Permit, an@8IPRO members are strongly encouraged to attend and particifagse who cannot come Aaistin but
wish to participate and ask questionsT@EQ staf may do so by video teleconference links that will be set up in various
regionalTCEQ ofices throughout the stat@.hese meetings are intended to be informational, @migt are not part of the for
mal rulemaking or public comment procegs1y questions or comments presented at the meetings will not become part of th
official record on the oil and gas propos@hose wishing to participate should go to one of the followifigesf on the day of
the meeting:

TCEQAustin Central Ofice Midland Regional Cifce Beaumont Regional @te
12100 Park 35 Circle 3300 NorthA Street 3870 Eastex Freeway
(Bldg. E, Room 201S) Midland, TX 79705-5421 BeaumontTX 77703
Austin, TX 78704-5700

Dallas/FortWorth Regional Cifce Houston Regional Gite
Tyler Regional Ofice 2309 Gravel Drive 5425 Polk &eet, Suite H
2916Teague Drive FortWorth, TX 76118-695 Houston,TX 77023

Tyler, TX 75701

Waco Regional Gice
6801 SangeAve. Suite 2500
Waco, TX 76710

Amarillo Regional Ofice
3918 Canyon Drive
Amarillo, TX 79109

Please keep in mind that seating is limited, particularly in the regidia#sf For those who wish to listen but not ask
questions, the meeting will also be webcast. For more information, please contact Beecher Cameron at (512) 239-1495 ¢
becamero@tceq.state.tx.us

On a related note, thHEPRO Environmentalask Force has been cpad with studying and providing guidance to the
State Issues Committee regarding the Permit by Rule tardi&d Permit rule packagealthough theTask Force has
conducted several meetings by teleconference, met in pergaugast 26, 2010, allPRO headquarters #ustin. TCEQ
staf attended a portion of this meeting to give Tlask Force the opportunity to ask questions of the agency
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RRCHRODUCTIBMISTICSNDA LOMBLEEORAUGUSZ010

From theekXas Railroad Commission News Release - July 29, 2010

AUSTIN —TheTexas average rig count as of July 16 was 659, representing about 43 percent of all active land rigs
in the United &tes. In the last 12 months, tofaixas reported production was 347 million barrels of oil and 7.4 trillion
cubic feet of natural ga$exas natural gas production represents approximately 29 percent of total U.S. natural gas
demand.

The Commissiors estimated final production for May 2010 is 30,685,258 barrels of crude oil and 579,704,949 Mcf
(thousand cubic feet) of gas well gas.

The Commission derives final production numbers by multiplying the preliminary May 2010 production totals of
28,809,744 barrels of crude oil and 530,622,379 Mcf of gas well gas by a production adjustment factor of 1.0651 for
crude oil and 1.0925 for gas well gas. (These production totals do not include casinghead gas or condensate.)

Texas natural gas storage reported to the Commission for June 2010 was 390,128,897 Mcf compared to 402,657,9:
Mcf in June 2009The July 2010 gas storage estimate is 395,595,546 Mcf.

The Texas Railroad CommissianQOil and Gas Division set initidlugust 2010 natural gas production allowables
for prorated fields in the state to meet market demand of 1,380 Mcf (thousand cubic feet). In setting the initial
August 2010 allowables, the Commission used historical production figures from previous months, proeonzarg’
forecasts for the coming month, and adjusted the figures based on well capaiskty initial allowables will be
adjusted after actual production faugust 2010 is reported.

TEXAS MONMT®HIL AND GABISIICS

JUNE PERMITS TO DRILL

The Commission issued a total of 1,535 original drilling permits in June 2010 compared to 842 in Julbe008e

total included 1,326 permits to drill new oil and gas wells, 32 to re-enter existing well bores, and 177 for re-comple
tions. Permits issued in June 2010 included 394 oil, 272 gas, 784 oil and gas, 55 injection, one service and 29 other
permits.

JUNE OIL AND GAS COMPLETIONS
In June 2010, operators reported 505 oil, 353 gas, 19 injection and one other completion compared to 506 oil, 1,183
gas, 37 injection and six other completions during June Z@@8l well completions for 2010 year to date are 5,31

down from 9,683 recorded during the same period in 2009.

Operators reported 582 holes plugged and two dry holes in June 2010 compared to 705 holes plugged and zero dry
holes in June 2009.
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TCEQ to Increase Air Monitors in Barnett Shale

Legislators announced Monday that ffexas Commission on Environmental Quality (TCEQ) will add eight automated ga:
chromatographs (AutoGC) to monitor emissions data in the Barnett Shale area, increasing the number from seven to fiftee
DecemberThe monitors measure levels of 45 volatilgaic compounds, including benzene, twenty-four hours althésy
data will be analyzed by an independent company and be available online.

Under ordinary circumstances, exploration doesohtribute to harmful air pollution, and accordinglfoEQ Chairman
Bryan Shaw“When it's done well, the data shows that those levels are below the levels of corte¢eneh@ronmental
regulator and proponent Representative Byron Cook (R, Corsicana) remarked, “The additional air monitdes Veharis
greater transparency about the air quality in the Barnett Shale region because more scientific data will be available to the
lic, in real time, via th& CEQ’s website.” Cook told Gas DajlyHopefully it will determine that air quality is better than the
public perception of it is toddy

“The additional monitors will help businesses to quickly identify and address pollution sources, which will lead to impro
air quality in the DFWarea,” Cook continued. “As chairman of the House Committee on Environmental Regulation, my goa
to ensure citizengublic health is protected without causing a financial hardship for the employees and families who depen
on jobs fromTexas’enegy sector

Fellow advocate and Chairman of the Senate Committee on Natural Resources, 3enpd&@ser (R, Horseshoe Bay)
stated, “The Barnett Shale has been a great economic bend&gixts and especially the FdYbrth region. Howevemwith
growth there are growing pains. In order to know how to protect the public, we must have enough information to put the
correct safeguards in place,” commented Frdserant us to have all the information we need to create the best environment
policies.We can make positive changes without over burdening our residents and businesses fihancially

Fort Worth Mayor Mike Moncrief was encouraged BEEQ’s announcement. “These additional monitors will only add to
our understanding of this important issue and howféced our residents.”

According to the FortWorth Sar-Telegram, the program is expected to cost about $2 million and legislators are currently
exploring multiple funding optiong.he location of the addition&utoGCs has not been announced.
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The Facts on deraulic Fracturing

To Whom it May Concern:

The oil and gas industry is under siege by tha,ERe current administration, and many members of the US Congress in
Washington DC.We are asking each individual who benefits from the oil and gas business to stand in support of our indu:
by making their voice heard at rallies, hearings, meetings, and any other public /emt®suld also encourage letters and
calls to your elected fi€ials to "defang" the ébrt to impose the federal bureaucracyTaxas and our industryOne of the
many areas of attack is against the process known as Hydraulic Fracturingr ttéRpllowing paragraphs provide some facts
about the process of HF and its importance to help educate the public and aid in your support of this important activity

Natural gas plays a key role in our nation's cleanggnierture and the combination of horizontal drilling and HF is the
primary means of accessing that vital resource. HF is used by gas producers to stimulate wells and recover natural gas f
tight formations such as coalbeds and shales. Over the past few years, several key technical, economiy, policgner
developments have spurred increased use of HF for gas extraction over a wider diversity of geographic regions and geol
formations across the US. Enormous amounts of gas remain in shale formations across the lower forty-eight. It is projec
that shale gas will comprise over 20% of the total US gas supply by Z028e engy supplies cannot be brought to
consumers without the use of these advanced extraction methods. Natural gas heats more than half of U.S. homes and
ates one fifth of our electricity accounting for nearly half of ourg@neeeds.The plentiful supplies of gas, as a result of
these new technologies, have kept the price of gas low and made the cost of heating and cooling our family's homes
affordable, especially during these slow economic times. Furthermore, natural gas will not only dramatically reduce our
reliance on foreign fuel imports, but also significantly reduce our national carbon dioxige €@i3sions and to accelerate
our transition to a carbon-light environment.

Although HF has been used since the 1940s in more than one million wells without a proven case of fresh water
contamination in the Unitedt&es, there have been increasing concerns about its potential impacts on drinking water
resources, public health, and environmental impacts in the vicinity of these facilities. Environmental groups have lobbied
aggressively against the use of HF by spreading inaccurate information and making false accusations against the industr
For the most part, these groups have become "sinaayed" with emotion and ignore facts and scientific evidence while
making their case against our industry and the HF process.

No other state comparesTexas in its contributions to US eggrsupplies. In 2009 exas producers paid over $2 billion
in oil and natural gas severance taxes, a tax no othayyesmurce paysihey paid almost $800 million into tHexas
Permanent School Fund and the University Fdie industry also provided roughly 12% of total employmeifiexas which
equates to approximately 1.3 million job&dditionally, they pay approximately $2 billion in local property taxes on both
surface structures and minerals associated with their leases. Our operators spend many millions of dollars annually to p
our natural resourcedle strive to be good stewards of the environment and are very sensitive to the health and safety
concerns of the public.

State oil and gas regulatory programs place great emphasis on protecting grourCuveget well construction
requirements consist of installing multiple layers of protective steel casing surrounded by cement that are specifically des
and installed to protect freshwater aquifeffie measures required by state regulatory agencies receive the highest of priori
and have been veryfettive in protecting drinking water aquifers from contamination attributable to/MHe this focus and
emphasis needs to continue, we do not need redundant layers of regulation to protect against an activity that has accumi
an excellent track record. Such an unnecessary regulatory burden would only serve to increase the gysaod émeder
the exploration and developmentaets of the industry to provide fafdable eneagy.

Please join us in making the facts about HF known to others, and particularly your elfcigd,fuch that we can level
the playing field regarding the use of HF
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Texas Independent
Producers and
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TIPRO represents more than 2,000
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owners. Our members include small
family-owned companies, the
largest publicly traded independents

and large and small mineral
estates and trusts.
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