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RAILROAD COMMISSION OF TEXAS 

 

RRC Releases Notice to Oil & Gas Pipeline Operators Regarding Weather Emergency 

Preparedness Standards  

On August 30, 2022, the Railroad Commission of Texas (RRC) adopted 16 Texas 

Administrative Code (TAC) §3.66, relating to Weather Emergency Preparedness Standards. The 

new rule implements changes made by Senate Bill 3, the 87th Legislature's sweeping response to 

the February 2021 Winter Weather Event ("Winter Storm Uri") in Texas, and generally creates a 

new law related to preparing for, preventing, and responding to weather emergencies and power 

outages. The rule is effective September 19, 2022.  

 

The new rule applies to operators of gas supply chain facilities that are included on the 

electricity supply chain map created under Texas Utilities Code §38.203 and are designated as 

critical by the RRC in 16 TAC §3.65 (relating to Critical Designation of Natural Gas 

Infrastructure). Underground natural gas storage facilities and natural gas processing facilities 

are considered gas supply chain facilities. 

 

The rule also applies to operators of gas pipeline facilities that are included on the electricity 

supply chain map and directly serve a natural gas electric generation facility operating solely to 

provide power to the electric grid for the ERCOT power region or for the ERCOT power region 

and an adjacent power region. If a facility is not included on the map, the requirements of new 16 

TAC §3.66 do not apply to the facility.  

 

An operator of facilities that are included on the electricity supply chain map will receive 

confidential correspondence from the RRC notifying the operator of the list of facilities 

contained on the map later this month.  

 

16 TAC §3.66 requires that by December 1st of each year, a gas supply chain facility operator, or 

a gas pipeline operator to implement weather emergency preparation measures intended to 

ensure the sustained operation of a gas supply chain facility or a gas pipeline facility during a 

weather emergency.  

 

The new rule lists the weather emergency preparation measures that are required. The RRC will 

periodically publish weatherization practices and may include weather data developed for the 

RRC by the state climatologist.  

 

Also, by December 1st of each year, gas supply chain facility operators and gas pipeline 

operators must implement weather emergency preparation measures intended to correct known 

weather-related forced stoppages that prevent sustained operation of a facility because of weather 

emergencies. The rule defines what is considered a weather-related forced stoppage and what 

constitutes sustained operations during a weather emergency.  

 

A Weather Emergency Readiness Attestation is required to be submitted to the RRC by 

December 1st of each year. The attestation must be prepared by an authorized representative of 



the operator or under the authorized representative’s supervision and direction and must attest 

that the operator implemented the weather emergency preparation measures. It must also include 

an attachment describing all activities the operator engaged in to implement the requirements, 

including a description of the weatherization methods used to weatherize the facility. The first 

attestation is due December 1, 2022.  

 

The RRC will inspect the facilities required to comply with 16 TAC §3.66. The inspections will 

generally stem from one of two places: (1) a regular inspection of the facility conducted in 

accordance with RRC’s inspection schedule; or (2) an investigation scheduled in response to a 

weather-related forced stoppage notification filed under the new rule. In accordance with 

requirements added to Texas Natural Resources Code §86.044 and Texas Utilities Code 

§121.2015 by Senate Bill 3, if a gas supply chain facility or gas pipeline facility experiences 

repeated weather-related forced stoppages or major weather-related forced stoppages, upon 

notice from the Commission, the operator shall contract with a person with related experience to 

assess the facility’s weather emergency preparation measures, plans, procedures, and operations.  

 

Violations of 16 TAC §3.66 will be issued on a facility level. The operator of a facility with an 

alleged violation will be issued a notice of violation and given the opportunity for a hearing. If 

the RRC determines that a gas supply chain facility operator has violated 16 TAC §3.66, and the 

violation is not remedied within a reasonable amount of time, the RRC is required to notify the 

Office of the Attorney General of Texas, who will initiate a suit to receive a penalty for the 

violation. For a gas pipeline facility violation, the RRC will determine whether it is a violation, 

and if so, will also assess the appropriate penalty.  

 

The new rule also includes a penalty classification table in subsection (g)(1). Texas Natural 

Resources Code §86.044 requires the RRC to establish a classification system to be used by a 

court for 16 TAC §3.66 violations. The penalty classification tables include a range of penalties 

that may be recovered for each class of violation based on a variety of factors that are listed in 

the table. The highest class of violations will be eligible for a penalty exceeding $5,000 and 

maximum penalty allowed is $1,000,000 for each offense.  

 

To view the new rule, weatherization practices and related resources, visit the RRC website here.  

 

If you have questions regarding this notice, please feel free to contact TIPRO or contact the 

RRC’s Critical Infrastructure Division at CID@rrc.texas.gov or 512-463-6737. 

 

RRC Releases Weatherization Practices Guidance Document 

This week, the RRC released a weatherization guidance document titled: Weatherization 

Practices Guidance Document – Gas Supply Chain Facilities and Pipeline Facilities.  The 

purpose of the guidance document, according to the RRC, is to provide gas supply chain and gas 

pipeline operators within the State of Texas a series of common practices and considerations 

designed to enhance an operator’s ability to comply with 16 Texas Administrative Code § 3.66 

(“Rule 3.66”), relating to Weather Emergency Preparedness Standards.    

 

It is the operator’s responsibility to properly prepare their facilities to ensure sustained operation 

during a weather emergency.  An operator may choose to implement weatherization practices 

https://www.rrc.texas.gov/critical-infrastructure/weatherization/
mailto:CID@rrc.texas.gov


outlined in this guidance or implement other weather preparation measures.  Regardless of the 

specific measures implemented, the operator is ultimately responsible for complying with Rule 

3.66.    

 

To view the Weatherization Practices Guidance Document, click here.   

 

RRC Adopts New Weatherization Rule and Re-Opens Rule 3.65 

The RRC adopted final Rule 3.66, Weather Emergency Preparedness Standards, at their meeting 

on Tuesday of this week. The final language can be read here. The agency should have the new 

rule uploaded to the current rules section of the RRC's website soon.  

 

The new rule requires critical gas facilities on the state’s Electricity Supply Chain Map to 

weatherize, based on facility-specific factors, to ensure sustained operation during a weather 

emergency; correct known issues that caused weather-related forced stoppages occurred before 

Dec. 1, 2022; and contact the RRC if they sustain a weather-related forced stoppage during a 

weather emergency.   

 

The RRC also re-opened Rule 3.65, Critical Designation of Natural Gas Infrastructure. The 

proposed language can be read here. Comments are due by Friday, October 7. A summary of the 

draft changes are as follows:  

• Provides more certainty regarding the definition of “energy emergency”. Ties it to when 

the reliability coordinator of a power region in Texas has issued an EA1, EA2, or EA3. 

• Amends which facility is considered a Critical Gas Supplier. Raises threshold for gas 

wells to 250 Mcf/day and oil leases to 500 Mcf/day.  

• Removes the provision that if a facility is on the Electricity Supply Chain Map, then you 

must apply to be designated as Critical. 

• Revises which facilities are eligible for an exception, CI-X. 

• Revises examples of reasonable basis and justification for which an exception may be 

granted. 

 

We expect the RRC will adopt Rule 65 as amended at their November 1 meeting. We also expect 

they are still planning to send the notice of facilities on the Electricity Supply Chain Map on or 

around October 1.  

 

As you continue to work through the new requirements and processes related to critical 

infrastructure and weatherization rules, do not hesitate to let me know if you need help with 

something. We are slowly working through solutions to issues with agency staff.  

 

RRC Adopts Amendments to Chapter 5 Rules Relating to Carbon Dioxide (CO2) 

The RRC has adopted amendments to 16 Texas Administrative Code Chapter 5, relating to 

Carbon Dioxide, effective September 19, 2022. 

 

Amendments to 16 TAC 5.101, 5.102 and 5.201 – 5.207 implement changes made by House Bill 

1284 (87th Legislative Session) giving RRC sole jurisdiction over carbon sequestration wells, 

jurisdiction previously shared with the Texas Commission on Environmental Quality and reflect 

additional federal requirements to allow the RRC to apply for enforcement primacy for the 

https://www.rrc.texas.gov/media/voxij53y/rrc-weatherization-practices-and-recommendations-report-9-19.pdf
https://www.rrc.texas.gov/media/ewrpk112/adopt-new-3-66-sb3-sig-08302022.pdf
https://www.rrc.texas.gov/media/spybvshy/prop-amend-3-65-sb3-sig-08302022.pdf.


federal Class VI Underground Injection Control (UIC) program. The EPA protects underground 

sources of drinking water by regulating the injection of fluids underground for storage or 

disposal. The Safe Drinking Water Act and UIC program provide the primary regulatory 

framework. 

 

To view the adopted rules, visit the RRC website here under Chapter 5. Carbon Dioxide – 

Various Rules. 

 

In addition to the amended rules, the RRC also approved the final draft of their application to 

EPA for primacy for Class VI injection wells. The application will be submitted to the EPA 

soon.  

 

Notice to Gas Utilities: TAC 7.455 Curtailment Standards Filing Requirements 

As a reminder, earlier this year, the RRC approved amendments to 16 TAC 7.455 relating to 

Curtailment Standards that fully replace and supersede Commission Order 489. The updated 

curtailment standards govern the delivery and sale of natural gas by gas utilities during an 

emergency event and are effective September 1, 2022, for all natural gas utilities.  

 

To view the amendments to 16 TAC 7.455, visit the Commission’s website here. To view the 

full notice, visit the RRC website here.   

 

Notice to Oil and Gas Operators: Upcoming Revision to Commingle Permit Number 

Length on Form PR, Monthly Production Report 

The RRC will soon adopt a revision to the reporting of the Commingle Permit Number on Form 

PR, Monthly Production Report. The revision will expand the Commingle Permit Number from 

a maximum of four digits to a maximum of five digits. This change is necessitated because the 

RRC has issued most of the available four-digit numbers in District 08. The structure of Form 

PR has not changed. The only change is to the acceptable length of Commingle Permit Number.  

 

For now, District 08 is the only district where a five-digit Commingle Permit Number is 

necessary. At some future date, the RRC will issue five-digit numbers for other districts as they 

run out of four-digit numbers. The changes described in this notice will accommodate a five-

digit Commingle Permit Number issued in the future for other districts.  

 

An implementation date has not been set but is anticipated to be in September 2022. This will 

provide operators and the RRC time to make changes to their production reporting systems. 

Operators will continue to report a four-digit Commingle Permit Number on their Monthly 

Production Report until the changes have been implemented.  

 

The following changes will be made to the Electronic Data Interchange (EDI) file. To view the 

revised EDI instructions, visit the RRC website here.  

 

Item 11, “Commingle Permit Number”, will be changed from a maximum of four digits to a 

maximum of five digits. For any district, the system will accept a four-digit number, or it will 

accept a five-digit number.  

 

https://www.rrc.texas.gov/general-counsel/rules/proposed-rules/
https://www.rrc.texas.gov/media/3l4bqkuf/adopt-amend-7-455-repeal-7-305-sig-041222.pdf
https://www.rrc.texas.gov/media/ellfb4vp/nto_gas-services-tariff-system-curtailment-update-9-1-2022.pdf
https://www.rrc.texas.gov/media/oo2ors1p/edifilingrequirements.pdf.


To view the full notice, visit the RRC website here.   

 

CI-D and CI-X Filings Due 

RRC Forms CI-D and Form CI-X were due as of September 1. If you have not submitted your 

forms yet, you will want to submit them as soon as possible.  

 

The RRC has indicated they will assess who has not filed required forms and will send a letter 

requesting compliance within 30 days. If operators fail to file forms within 30 days, they can 

expect they will receive a violation notice and potential penalty.  

 

Operators are now required to use RRC Online to file Forms CI-D and CI-X. Access the RRC 

Online System here.  

  

To view the full notice, visit the RRC website here. 

 

Discussion on Potential Rule 8, Ch. 4 Environmental Rule Changes 

As you know, the RRC is considering revisions to 16 TAC 3.8 (Rule 8) and 16 TAC Chapter 4.  

 

RRC staff have indicated the rulemaking would include:  

• Incorporating recommendations from an industry task force, which mostly revive 

proposed amendments from a similar, contemplated but not completed rulemaking in 

2002. 

• Incorporating recent legislation, including House Bill 2201 and House Bill 3516 from the 

87th Legislature as well as Senate Bill 1541 from the 85th Legislature.  

• Incorporating requirements from the online Surface Waste Management Manual 

(SWMM) guidance used for environmental permitting.  

• Moving environmental regulations from Rule 8 into Chapter 4, where the agency’s 

environmental regulations are located.  

 

TIPRO recently participated in an informal review of the following draft documents and has 

been asked to provide feedback before the Commission decides to proceed with rulemaking. The 

following documents are attached for your review and input. The deadline to provide feedback 

has been extended to September 23rd.  Please review the documents below and let us know 

if you have any comments or concerns.   

 

• An annotated version of Rule 8, which details where the provisions of Rule 8 appear in 

proposed new Subchapter A in Chapter 4.  To view, click here.  

• Proposed language for new Subchapter A in Chapter 4. Subchapter A includes the 

provisions from Rule 8, the recommended changes from the industry task force as well as 

recommendations from the 2002 rule draft, and provisions from the SWMM. To view, 

click here. 

• Proposed amendments to Subchapter B in Chapter 4 to incorporate legislative 

requirements from House Bill 2201 and House Bill 3516 from the 87th Legislature as 

well as SB 1541 from the 85th Legislature.  To view, click here. 

• Click here to view RRC slides. 

 

https://rrc.texas.gov/media/wkhalmiu/08-17-2022-nto-form-pr-commingle-permit-number.pdf
https://webapps.rrc.texas.gov/security/login.do
https://www.rrc.texas.gov/media/5htdu3gy/2022_nto-form-ci-d-and-form-ci-x-online-filing-rrc.pdf
http://tipro.org/UserFiles/DRAFT_Amendments_to_Subchapter_B_of_Chapter_4_.pdf
http://tipro.org/UserFiles/DRAFT_New_Subchapter_A_of_Chapter_4_with_Rule_8_notes.pdf
http://tipro.org/UserFiles/DRAFT_New_Subchapter_A_of_Chapter_4.pdf
http://www.tipro.org/UserFiles/Chapter_4_-_Rule_8_Summary.pdf


The joint trades will convene to discuss draft language from the RRC this next week in order to 

conduct a technical review and provide feedback to the agency. 

 

RRC to Plug Approximately 800 Extra Abandoned Oil and Gas Wells 

The U.S. Department of the Interior has approved the state’s application for $25 million dollars 

of grant funding for the RRC to plug abandoned oil and gas wells across the state. The funds are 

part of the federal Infrastructure Investment and Jobs Act, which specifically dedicates this 

money to plug abandoned oil and gas wells. 

 

The RRC anticipates the funds will be used to plug approximately 800 abandoned wells in 

addition to the wells being plugged by the State Managed Plugging Program (SMP). The SMP 

has exceeded performance measures set by the state Legislature for six consecutive fiscal years. 

 

The federal grant funds will be utilized to plug wells beginning Sept. 1, 2022. 

 

Millions of Historic Oil and Gas Production Records Now on Railroad Commission 

Website 

To enhance transparency and make RRC documents more widely available to the public, the 

agency recently completed a project to place all historic oil and gas production records online. 

 

The Historical Imaged Annual Production Records database includes oil production dating back 

to 1931 and gas production going back to 1937. More than 1,300 rolls of microfilm containing 

about 2.2 million images housed in the RRC’s Central Records were digitized for the project. 

 

While RRC Central Records is available for the public to research historic documents using 

microfilm, the digitized production records can be searched and downloaded anywhere and 

anytime you have an internet connection. The move to convert historic records into digital 

formats is part of a broad effort to improve efficiency at the agency and to provide easy access to 

the vast amount of information held by the RRC. 

 

To read the full release, visit the RRC’s website here.  

 

Railroad Commission Releases ‘Energy Minute’ for August  

August’s issue of the Railroad Commission of Texas’ (RRC) ‘Energy Minute’ highlights the 

continued increase in drilling permits granted by the Commission.  “Compared to the same months 

in 2021, new original drilling permits have been up between 29% and 60% so far this year. In June 

of this year, the RRC granted 1,146 new original drilling permits, up from 739 in June 2021 or 

55%.  Compared to June 2020, which only had 262 new original drilling permits, this month is up 

by 337%.   

 

To view August’s edition of the Railroad Commission’s ‘Energy Minute,’ click here. 

 

Railroad Commission Issues ‘Energy News’ Monthly Magazine 

RRC Energy News, the Railroad Commission’s monthly newsletter featuring up-to-date 

information on the Railroad Commission of Texas, was released this week.  This month’s issue 

https://www.rrc.texas.gov/news/historical-production-records-digitization-press-release/
https://www.rrc.texas.gov/media/zb0ilfff/rrc-energy-minute-vol-40-0822.pdf


discusses the recent adoption of weatherization rules, the change to comingle permit numbers, 

the new online database of oil and gas records, and more.   

 

To read the August 2022 Edition of RRC Energy News, click here. 

 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

 

New Acting Director of TCEQ Office of Air  

With the departure of Tonya Baer from the TCEQ’s Office of Air, Sam Short will fill the role of 

acting director until the position is permanently filled. Short was previously the Director of the 

Air Permits Division since 2019 and has been at the agency since 2005.  

 

PUBLIC UTILITY COMMISSION OF TEXAS 

 

PUC Approves Hiring of New ERCOT CEO 

On August 16, the PUC approved The Electric Reliability Council of Texas’ selection of Pablo 

Vegas as Chief Executive Officer. The PUCT’s approval came immediately following the 

ERCOT Board of Director’s vote to hire Vegas as CEO. Texas law requires Commission 

approval of the CEO’s appointment and compensation package. 

 

“Pablo’s exemplary track record of leadership and success at a major U.S. utility where he 

focuses on reliability and customer service make him the right leader at the right time for 

ERCOT,” said PUCT Chairman Peter Lake. “ERCOT’s thorough and deliberate search process 

delivered an outstanding leader who brings deep experience and expertise managing large 

organizations and complex energy systems.” 

 

Vegas currently serves as Executive Vice President, NiSource and Group President, NiSource 

Utilities, one of the nation’s largest regulated utilities. He previously served in various leadership 

positions with American Electric Power (AEP), including as President and Chief Operating 

Officer for AEP Texas. For additional details, see ERCOT’s full release here. 

 

PUC Creates Office of Public Engagement 

On August 25, the PUC announced the creation of the Office of Public Engagement. The new 

office will serve as a resource for Texans who wish to participate in electricity, water, and 

telecommunications issues before the PUC. The office will provide a single point of contact for 

consumers, stakeholders, legislators, and other affected parties to make their voices heard at the 

PUC.  

 

“We are constantly exploring ways we can improve and enhance assisting consumers,” said 

Chairman Lake. “We’re very excited to build a team dedicated to bringing together all the parties 

and all the resources necessary to resolve what are often complex issues in a way that 

emphasizes collaboration among everyone involved and ultimately benefits customers and rate 

payers.”  

 

PUC Government Relations Director Mike Hoke will transition to Director of the Office of 

Public Engagement. Hoke has deep experience working with legislators and stakeholders to 

https://rrc.texas.gov/resource-center/reports-and-publications/rrc-energy-news/
https://www.ercot.com/news/release?id=b68a8da6-%20e411-f830-495a-661c92c809d1


resolve constituent issues relating to industries under PUC’s regulatory authority. The office 

plans to hire another three staff members to fill out the team. 

 

To read the full release, visit the PUC’s website here.  

 

Commissioner Jackson to Lead Agency Energy Efficiency Initiatives 

The PUC’s newest Commissioner Jackson has announced she will lead the PUC’s energy 

efficiency responsibilities and efforts.  

 

Commissioner Jackson was appointed by Governor Greg Abbott and sworn in earlier this month. 

Commissioner Jackson led water conservation efforts during her service on the Texas Water 

Development Board. She will use her expertise in resource conservation and efficiency to 

evaluate energy efficiency policies and procedures at the PUC, and where necessary, make 

recommendations on actions the PUC should consider to improve energy efficiency in Texas.  

 

“Energy efficiency is critical to the future of grid resiliency in our fast-growing state,” said 

Commissioner Kathleen Jackson. “I look forward to visiting with Texans about their thoughts 

and recommendations to strengthen energy efficiency and my priorities will be laser-focused on 

ensuring grid reliability and cost-savings for all Texans through energy efficiency.” 

 

To read the full release, visit the PUC’s website here.  

 

TEXAS WATER DEVELOPMENT BOARD 

 

TWDB Releases 2022 Mining Water Use Study 

The Texas Water Development Board released their 2022 Mining Water Use Study in August. 

The study’s focus was to update water use estimates and long-range projections for the oil and 

gas, coal mining, and aggregate mining industries for 2030-2080. The study also analyzed water 

use patters, technological changes, market trends, and water source information.  

 

The United States Geological Survey (USGS) has granted funding to the TWDB for the study 

through the Water Use and Research Data Program and the TWDB has contracted with the UT 

Bureau of Economic Geology (UTBEG) to conduct the study.  

 

Additional information about the study and a link to the final report can be found here.  

 

TEXAS COMTROLLER OF PUBLIC ACCOUNTS 

 

Comptroller Glenn Hegar Stands Up to EPA Bureaucrats in Defense of Texas Economy 

Comptroller Hegar recently sent a letter to federal agency directors requesting additional review 

of the proposal by the EPA to designate the Permian Basin as out of compliance with National 

Ambient Air Quality Standards (NAAQS). 

 

In his letter, Hegar asked the director of the Office of Management and Budget (OMB) and 

acting administrator of the Office of Information and Regulatory Affairs (OIRA) to consider the 

economic impacts of the EPA’s decision. OMB and OIRA may conduct additional economic 

https://www.puc.texas.gov/agency/resources/pubs/news/2022/PUC_Creates_Office_of_Public_Engagement.pdf
https://www.puc.texas.gov/agency/resources/pubs/news/2022/PUC_Creates_Office_of_Public_Engagement.pdf
https://water.usgs.gov/wausp/wudr/awardsFY20.html
https://www.twdb.texas.gov/waterplanning/data/projections/MiningStudy/index.asp


reviews of proposed federal regulations and could provide for additional public input on EPA’s 

proposal. 

 

In 2017, the EPA originally found portions of the Permian Basin in compliance with NAAQS for 

ozone. In the spring of 2022, the EPA published its intent to revisit this decision and find the 

Permian Basin out of compliance with these same standards. Hegar stated that the EPA deemed 

its proposal “nonsignificant” so it could accelerate issuing a final decision and avoid a review of 

its impact on the Texas economy or jobs. 

 

If finalized, the EPA’s proposal would impose burdensome permitting requirements on any 

facility that emits ozone, including oil and gas production facilities. The EPA’s proposal would 

also require Texas to make multiyear plans to reduce ozone in the region, and its proposal would 

impose costly new requirements on businesses in the Permian Basin that will reduce oil and gas 

production, delay new construction projects, and deter job creation. 

 

To read the full release, visit the Comptroller’s website here.  

 

Comptroller Hegar Announces Revenue for Fiscal 2022 

Comptroller Hegar released totals for fiscal 2022 state revenues on September 1, noting the 

following:  

• General Revenue-related revenue for fiscal 2022 totaled $76.47 billion, up 26.4 percent 

from fiscal 2021.  

• All Funds revenue was $183.34 billion, up 7.5 percent from fiscal 2021.  

• All Funds tax collections were $77.21 billion, up 25.6 percent from fiscal 2021.  

• Sales tax revenue was $42.97 billion, up 19.3 percent from fiscal 2021.  

• Oil production tax revenue was $6.36 billion, up 84.4 percent from fiscal 2021.  

• Natural gas production tax revenue was $4.47 billion, up 185 percent from fiscal 2021. 

 

“Revenues continue to outpace even our most recent forecast as All Funds tax collections closed 

the fiscal year $841 million above the projection in our Certification Revenue Estimate.” Hegar 

said. “To put it into perspective, only five times since 1988 has the rate of growth in Texas’ All 

Funds tax collections exceeded the prior fiscal year by double digits — and those increases 

ranged from 10 to 13 percent. This year’s rate of growth was almost double the previous high in 

that time. Over the last many months, economic growth and inflation have driven higher sales 

tax collections as demand remains strong and businesses and consumers continue to pay elevated 

prices for goods.” 

 

“The strong growth in August came from receipts remitted by the oil and gas mining sector, 

which were up by nearly 80 percent compared with a year ago,” Hegar said.  

 

The Economic Stabilization Fund (ESF) and State Highway Fund (SHF) both receive funding 

from oil and natural gas severance taxes. Within 90 days, the Comptroller’s office will deposit 

$3.64 billion in each of those funds, up from the $1.46 billion deposited in each fund in 

November 2021. 

 

https://comptroller.texas.gov/about/media-center/news/20220913-texas-comptroller-glenn-hegar-stands-up-to-epa-bureaucrats-in-defense-of-texas-economy-1662652979337


Comptroller Hegar Announces List of Financial Companies that Boycott Energy 

Companies 

Comptroller Hegar announced his list of financial companies that boycott energy companies. 

Listed companies are subject to the divestment provisions outlined in Texas Government Code 

Chapter 809, which defines a financial company as a publicly traded financial services, banking 

or investment company. 

 

In addition, not later than the 30th day after receiving the list, state governmental entities must 

notify the Comptroller of the listed financial companies in which the entity owns direct or 

indirect holdings. And not later than Jan. 5 of each year, such entities are required to submit a 

report to the presiding officer of each house of the Legislature and the attorney general that 

identifies all securities sold, redeemed, divested or withdrawn in compliance with the Texas 

Government Code. 

 

The initial list includes 10 financial companies. Additionally, Comptroller staff conducted 

research on individual investment funds, generating a list of nearly 350 funds that are subject to 

the same provisions as the companies. The Comptroller’s office continues to review information 

on an ongoing basis, and the list may be subject to change as often as quarterly. The full list can 

be viewed here.  

 

“The environmental, social and corporate governance (ESG) movement has produced an opaque 

and perverse system in which some financial companies no longer make decisions in the best 

interest of their shareholders or their clients, but instead use their financial clout to push a social 

and political agenda shrouded in secrecy,” Hegar said. “Our review focused on the boycott of 

energy companies, rather than a review of the entire ESG movement. This research uncovered a 

systemic lack of transparency that should concern every American regardless of political 

persuasion, especially the use of doublespeak by some financial institutions as they engage in 

anti-oil and gas rhetoric publicly yet present a much different story behind closed doors. This list 

represents our initial effort to shine a light on entities that are engaging in these practices and 

create some clarity for Texans whose tax dollars may be working to directly undermine our 

state’s economic health.” 

 

Along with the Texas list of financial companies that boycott energy companies, the 

Comptroller’s website details the listing process and the research conducted by Comptroller 

staff, who leveraged existing research, public statements and publicly available data to create the 

list. Hegar also conducted verification requests by sending letters seeking additional information 

to companies and fund managers in finalizing the candidates suitable for listing.  

 

Further information about the new requirements for financial companies and the Comptroller’s 

actions related to those found to be boycotting can be found on the Comptroller’s website here. 

 

TEXAS SUNSET ADVISORY COMMISSION 

 

Sunset Meeting Dates for TCEQ, LLRWDCC, PUCT, OPUC and ERCOT 

On November 10, the Sunset Advisory Commission will report decisions on the TCEQ and Low-

Level Radioactive Waste Disposal Compact Commission.  

https://comptroller.texas.gov/purchasing/publications/divestment.php
https://comptroller.texas.gov/purchasing/docs/divest-energy.pdf


 

The Commission has also announced it will meet on December 6 and 7 to hear public testimony 

on the PUCT, OPUC and ERCOT. The Commission is expected to meet on January 11 to report 

decisions on the PUCT, OPUC and ERCOT.  

 

For more information about the Sunset Review process, calendar information and reports, visit 

the Sunset Advisory Commission’s website here.   

 

STATEWIDE 

 

Governor Abbott Appoints Jackson to Public Utility Commission of Texas 

On August 5, Governor Abbott appointed Kathleen Jackson to the Public Utility Commission of 

Texas (PUC) for a term set to expire on September 1, 2027. The PUC regulates the state's 

electric, water, wastewater, and telecommunications utility industries, implements respective 

legislation, and offers customer assistance in resolving consumer complaints. 

 

Jackson of Beaumont is a board member of the Texas Water Development Board, where she has 

served since 2014. She is a registered Professional Engineer and former chairman of the 

Southeast Texas Section of the American Institute of Chemical Engineers. Jackson received a 

Bachelor of Science in Chemical Engineering from North Carolina State University. 

 

Read the full release on the Governor’s website here.  

 

Governor Abbott Responds to President Biden’s Ongoing Attack on Permian Basin 

On August 23, Governor Abbott sent a letter to President Biden in response to a potential 

"discretionary redesignation" of the Permian Basin by the Environmental Protection Agency 

(EPA). The letter reiterates how the EPA is employing flawed logic and data to proceed with the 

Biden Administration’s stated goal of ending fossil fuels, which would have lasting impacts on 

Americans struggling with skyrocketing inflation and gas prices. 

 

“We will begin by challenging the accelerated timelines that your agency uses to rush through its 

policies,” reads the letter. “Because your administration has very little [time] remaining, you 

refuse to deliberate or halt this ‘discretionary’ action despite the adverse impacts on Americans. 

If those impacts are irrelevant to your administration, be honest and tell us. Don’t send us your 

surrogate. Americans have the right to know if their president puts politics over people.” 

 

In the letter, Governor Abbott spotlights how the hurried discretionary redesignation of the 

Permian Basin for ozone is arbitrary and how the EPA is choosing to stall analysis that would 

lead to an evidence-based finding contrary to the Biden Administration’s plans. In June, the 

Governor sent an initial letter to President Biden detailing how EPA plans to impose a 

discretionary redesignation of the Permian Basin could result in draconian regulations that would 

interfere with the nation’s most prolific oil field. Rather than respond directly, President Biden 

had his EPA send a response reaffirming their plans to seek redesignation. 

 

Read the full release and letter to President Biden on the Governor’s website here. 

 

https://www.sunset.texas.gov/
https://gov.texas.gov/news/post/governor-abbott-appoints-jackson-to-public-utility-commission-of-texas
https://gov.texas.gov/news/post/governor-abbott-responds-to-president-bidens-ongoing-attack-on-permian-basin


State Energy Plan Advisory Committee Releases Report to Legislature 

The State Energy Plan Advisory Committee, established by Senate Bill 3 during the 87th 

Legislature, finally adopted their report on a comprehensive state energy plan developed by the 

committee.  

 

The committee was directed to:  

• Evaluate barriers in the electricity and natural gas markets that prevent sound economic 

decisions.  

• Evaluate methods to improve the reliability, stability, and affordability of electric service 

in this state.  

• Evaluate the electricity market structure and pricing mechanisms used in this state, 

including the ancillary services market and emergency response services.  

• Provide recommendations for improvements to the wholesale electric market.  

 

The Committee submitted its report to the Legislature on Thursday, September 1. You can read 

the full report here. 

 

LEGISLATIVE 

 

The following hearings have been held or are scheduled to be held in the coming months:  

 

September 8 - House Ways & Means Committee – The committee discussed implementation of 

legislation related to local economic development agreements, property tax reform, and the 

property tax appraisal system. The committee also discussed the impact of not renewing Chapter 

313 Agreements and evaluate tax incentives offered by other states for incentivizing 

manufacturers and other capital-intensive businesses to locate to Texas. 

 

September 8 - House Transportation Committee - The committee met at the UT RGV 

Brownsville campus to discuss transportation safety, study policies impacting truck 

transportation and supply chain, and examine the state’s role in supporting growth of seaports.  

 

September 13 - House Energy Resources and State Affairs Committees - The committees held a 

joint hearing to discuss implementation of Senate Bill 3 related to state response to weather 

emergencies and power outages. (more below) 

 

September 14 - Senate Natural Resources and Economic Development - The committee 

discussed natural gas storage, and implementation of legislation related to injection and storage 

of CO2, abandoned oil and gas wells, and Senate Bill 3.  

 

October 6 - House Transportation - The committee will meet at the Corpus Christi Ortiz Center 

and will discuss transportation safety, study impacts of IIJA on state transportation projects, and 

examine the resiliency of the state’s seaport infrastructure.  

 

October 19 - House Environmental Regulation Committee - The committee will meet at the 

Ector Theater in Odessa and will discuss implementation of legislation related to on-site sewage 

https://drive.google.com/file/d/1j4HijoS9SzQB9JhPBExx5T_33Svy7Cxs/view?usp=sharing
https://capitol.texas.gov/tlodocs/87R/schedules/html/C4902022090811001.HTM
https://capitol.texas.gov/tlodocs/87R/schedules/html/C4702022090813001.HTM
https://capitol.texas.gov/tlodocs/87R/schedules/pdf/C2502022091310001.PDF
https://capitol.texas.gov/tlodocs/87R/schedules/html/C5802022091409001.HTM
https://capitol.texas.gov/tlodocs/87R/schedules/html/C4702022100609001.HTM
https://capitol.texas.gov/tlodocs/87R/schedules/html/C2602022101909001.HTM


disposal systems, TERP, and chemical storage vessels, as well as federal funding for well 

plugging and pollution clean-up, and new and proposed EPA regulations.  

 

House Natural Resources Committee also held hearings on August 23 and 24. The committee 

heard testimony on the implementation of legislation related to the creation of the Gulf Coast 

Protection District, and adequacy and efficiency of mechanisms used to compensate water right 

holders when TCEQ transfers a water right under an emergency authorization, as well as new 

and proposed EPA regulations, and the state’s groundwater management policy and regulatory 

framework. The posting for the hearing on the August 24 can be read in full here.  

 

To watch future and past hearings, visit the House’s website here or the Senate’s website here. 

 

Texas House Energy Resources and House State Affairs Joint Committee Hearing on 

Implementation of Senate Bill 3 

On Tuesday, the House Committees on Energy Resources and State Affairs held a joint 

committee hearing at the Texas State Capitol to monitor the implementation of Senate Bill 3 

directing state officials to prepare for, prevent, and respond to weather emergencies and power 

outages, which was passed by the Texas Legislature and signed by Governor Abbott in 2021 

following Winter Storm Uri. Monitoring the agencies and programs under the Committee's 

jurisdiction and overseeing the implementation of Senate Bill 3 was an interim charge provided 

to both the House Committees on Energy Resources and State Affairs by House Speaker Dade 

Phelan.   

  

The hearing opened by receiving invited testimony from Peter Lake, Chairman of the Public 

Utility Commission of Texas (PUC); Christi Craddick, Commissioner of the Railroad 

Commission of Texas (RRC); Nim Kidd, Chief of the Texas Division of Emergency 

Management (TDEM) and Chief of the Texas Energy Reliability Council (TERC); Brad Jones, 

Interim CEO of the Electric Reliability Council of Texas (ERCOT); and Tom Oney, Committee 

Director of the State Energy Plan Advisory Committee.   

  

Chairman Peter Lake opened the panel and provided an overview of the implementation of 

Senate Bill 3 from the standpoint of the PUC. He noted that coordination with the RRC in 

identifying and mapping critical natural gas supply to avoid blackouts has and will help to 

mitigate power loss during serve weather emergencies. “Reliability reforms are working,” said 

Lake. The PUC moved from a crisis-based model to a reliability-based model following the 

passage of Senate Bill 3. This model shift has resulted in more generation and therefore more 

reliability as evidenced by the strength of the grid during the recent summer that saw some of the 

hottest days and greatest energy demand in Texas history. PUC winterization efforts are still 

underway.   

  

Commissioner Christi Craddick, one of three commissioners responsible for regulating oil and 

natural gas in the state, provided an update on the RRC’s implementation Senate Bill 3 and 

agency efforts to mitigate future extreme weather emergencies. Craddick began with the 

agency’s adoption of new curtailment standards in response to Winter Storm Uri that prioritized 

firm contracts for gas to human needs related endpoints and electric generation facilities. She 

also discussed the adoption of the Critical Infrastructure Designation rule (Statewide Rule 3.65), 

https://capitol.texas.gov/tlodocs/87R/schedules/html/C3902022082310001.htm
https://capitol.texas.gov/tlodocs/87R/schedules/html/C3902022082410001.htm
https://house.texas.gov/video-audio/committee-broadcasts/
https://senate.texas.gov/committees.php


the Weather Emergency Preparedness Standards rule (Statewide Rule 3.66), the creation of the 

Critical Infrastructure division within the agency and hiring one hundred new employees to 

oversee that division. Commissioner Craddick noted that the commissioners recently voted to 

reopen and are accepting public comments on amendments to Rule 3.65 to help marginal 

producers, which should be complete by the first part of November. The commissioner 

concluded her comments by saying that she does “not see any additional changes needed 

legislatively.”  

  

Chief Nim Kidd began by stating the purpose of the TERC, “to ensure that the energy and 

electric industries in this state meet high priority human needs and address critical infrastructure 

concerns, and enhance coordination and communication in the energy and electric industries in 

this state.” Kidd outlined the work of TERC workgroups and committees and discussed the 

council’s meeting schedule. The Chief emphasized that, per Senate Bill 3, the council is required 

to submit to the legislature a report on the reliability and stability of the state’s electricity supply 

chain inclusive of recommendations on methods to strengthen the electricity supply chain and to 

decrease the frequency of extended power outages caused by a disaster. This report, he noted, 

would be complete in 48 days, but concluded that he believes there is still a lot of work to be 

done.   

  

Brad Jones opened his remarks by stating that he believes generation and transmission 

weatherization efforts have worked and that ERCOT has changed the way their system operates 

for the better, operating more conservatively and reliably. ERCOT has increased generation and 

has more reserves online than in the past. There have been eight recent events where if the new 

operations style had not been implemented, Texas would have faced energy emergency 

situations. As part of the new system, ERCOT has been calling for conservation and taking 

action earlier, which has equated to an average energy savings of seven-hundred megawatts 

simply by requesting customers turn the thermostat up a couple of degrees. Jones noted that 

communication has been key. Open lines of discourse with TDEM, TERC, RRC, PUC, TxDOT 

and others has allowed for a collaborative effort, never seen before, that has been invaluable 

during serious weather events. In July, Texas saw a peak demand of 80,000 megawatts, as much 

as all of California and New York combined and ERCOT maintained power. Jones concluded by 

noting his goals for ERCOT: to ensure available power, meet customer needs, and restore trust in 

ERCOT. Jones, the current interim CEO of ERCOT, will assist in ERCOT’s transition to the 

newly selected CEO, Pablo Vegas, who is expected to begin on Oct. 1st.  

  

Finally, Tom Oney discussed the recently released comprehensive state energy plan that was 

required to be submitted to state officials by Senate Bill 3. He noted that State Energy Plan 

Advisory Committee was charged with evaluating barriers in the electricity and natural gas 

markets that prevent sound economic decisions; evaluating methods to improve the reliability, 

stability, and affordability of electric service in this state; and evaluating the electricity market 

structure and pricing mechanisms used in this state, including the ancillary services market and 

emergency response services. As part of this effort, the committee was tasked with providing 

recommendations for removing the barriers it had identified in the electricity and natural gas 

markets to improve electric service reliability, stability, and affordability. These 

recommendations collectively form the comprehensive state energy plan that can be viewed here. 

 

http://tipro.org/UserFiles/State_Energy_Plan_Advisory_Committee_Report_-_Signed_Final.pdf


As outlined in our September 1st Target newsletter, and in prior member communications, 

TIPRO has been heavily involved throughout the legislative and RRC rulemaking process with 

the passage and implementation of Senate Bill 3. This includes regular communication with 

Texas House and Senate members. As an example, TIPRO previously distributed a summary 

one-pager of the report by Texans for Natural Gas (a TIPRO Campaign) titled: How Natural Gas 

Saved Texas During Winter Strom Uri and How Texas Prepared for the Next Big Storm, to state 

elected officials, which outlined the steps taken by our members to prepare for extreme weather 

conditions, the challenges operators experienced during Winter Storm Uri, as well as how 

improved communication between agencies and the critical designation of natural gas facilities, 

as required in Senate Bill 3, have helped to strengthen the reliability of our electric grid. To view 

the report in its entirety, click here. Our organization will remain engaged in related discussions 

throughout the interim, RRC rulemaking process, and during the 88th Texas Legislative Session.  
 
 

https://tipro.org/UserFiles/VERTICAL_TARGET_September_1_2022.pdf
http://tipro.org/UserFiles/2022_Winter_Storm_Report_ONE_PAGER.pdf
http://tipro.org/UserFiles/2022_Winter_Storm_Report_ONE_PAGER.pdf
https://www.texansfornaturalgas.com/one_year_later_how_natural_gas_saved_texas_during_winter_storm_uri_and_how_texas_prepared_for_the_next_big_storm

