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STUDY CONFIRMS NO FRACING-WATER CONTAMINATION LINK

Preliminary results from a study on the use of hydraulic fracturing in shale gas development reveals
no direct link to reports of groundwater contamination. The $300,000 study, conducted by The University
of Texas at Austin’s Energy Institute, strives to take a comprehensive look at hydraulic fracturing and
related environmental issues. In addition to providing an independent assessment of groundwater
contamination claims, the study will also investigate seismic events, fugitive air emissions and other
concerns associated with fracing, in areas within the Barnett, Marcellus and Haynesville shale plays.
“From what we’ve seen so far, many of the problems appear to be related to other aspects of drilling operations, rather than
to hydraulic fracturing, per se” announced Dr. Charles ‘Chip’ Groat, a university geology professor and Energy Institute associate
director who is leading the project.
Other initial observations and preliminary findings from the study include:
* Many allegations of groundwater contamination appear to be related to aboveground spills or other mishandling of wastewater produced from shale gas drilling,
rather than from hydraulic fracturing itself.
* The lack of baseline studies in areas of shale gas development makes it difficult
to evaluate the long-term, cumulative effects and risks associated with hydraulic
fracturing.
* Media coverage of hydraulic fracturing is decidedly negative, and
few news reports mention scientific research of the practice.
The goal of the study, which is funded by the UT Energy Institute, is to promote a
fact-based approach to shale gas development, so that policymakers have a sound
foundation for developing appropriate rules and regulations. The study will also evaluate
individual states’ capacity to properly enforce regulations and analyze public perceptions
of shale development, as derived from popular media, interviews with local residents,
scientific studies and other sources.
The team conducting the study includes experts from the UT’s Center for International
Energy and Environmental Policy, Bureau of Economic Geology, LBJ School of Public
Affairs, School of Law and College of Communication. The Environmental Defense Fund
is also actively involved and will review and comment on any recommendations included
in the final report prior to its publication.
The final report is expected to be completed by early next year.

A NOTE OF THANKS...
With Thanksgiving Day approaching, TIPRO wants to express our gratitude for the generous support of our membership. The
association has been able to achieve many accomplishments throughout the past year, and appreciates the ongoing help and
encouragement of TIPRO members.
Our office will be closed on Thursday, November 24 and Friday, November 25. Normal office hours will resume Monday,
November 28.

TIPRO wishes you and your family
Happy Thanksgiving!
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PRESIDENT’S MESSAGE
TIPRO MembersWhile here in Texas we are seeing firsthand the economic benefits to increased drilling and production of
shale plays, elsewhere in the country, federal restrictions are severely impeding such progress. According to
the Institute of Energy Research, oil and natural gas production on federal lands has dropped by over
40 percent since 2000. The vast majority of the Outer Continental Shelf (OCS) is not open for leasing and
only 2.2 percent of offshore areas are currently being leased for oil and natural gas production. The
administration’s future plans also do not look to allow much additional exploration and production than what
is currently already occurring. Onshore, restrictive and overbearing federal policies are preventing
the development of our domestic energy resources and causing production to plummet on federal lands.
Meanwhile, on private and state lands across the country, production is rising dramatically. Altogether,
oil production on private and state lands has increased 11 percent, while natural gas production is up
41 percent.
Justin Furnace
It is time for the federal government to recognize all that the oil and gas industry can do to help our
country overcome the latest economic recession. With a national unemployment rate of 9 percent and persistent doubt of the
future of our economy, we cannot afford not to implement pro-energy policies that support oil and natural gas exploration and
production. In doing so, we can put millions of Americans to work and boost the revenue pouring into government coffers. By 2030,
our country could see an increase of domestic oil and natural gas production by over 10 million boed, with industry supporting an
additional 1.4 million jobs, and raising over $800 billion of cumulative additional government revenue, should the right U.S. policies
be implemented that encourage development of new and existing resources, a recent Wood Mackenzie report found.
While there are sure to be many battles ahead, our association will continue to push for proper energy policy on the local, state and
federal level to ensure the ability to explore for and produce oil and natural gas.
I wish everyone a safe and happy Thanksgiving!

Sincerely,

TIPRO MEETINGS TASK FORCE LEADERSHIP CHANGE
Effective earlier this month, Castlen Kennedy of Apache resigned her position as Meetings Task Force Chair as
she takes on her new role for Apache in the Investor Relations Department.
Mrs. Kennedy has led the committee since June 2008 and was instrumental in the development of the TIPRO
Legislative Call-Up meetings during TIPRO’s Annual Convention.
TIPRO thanks Castlen for her service and ongoing support of the association. She has been a tremendous
advocate for the industry, successfully helping to protect the ability to explore for and produce oil and natural gas
domestically.
In her place, Chairman Steve Castle has appointed Liza Christian Firmin, senior coordinator of corporate
development with Chesapeake Energy Corp., to serve as Chair of the Meetings Task Force. TIPRO welcomes the
Liza Christian Firmin opportunity to work with Liza and other committee members.
If you have an idea for a future meeting topic you would like to share, feel free to email us at: joanne@tipro.org.

Calendar of Events
DECEMBER 1, 2011
SAN MARCOS
PUSH
CNG Fleet Workshop,
11 a.m. - 2 p.m.
Embassy Suites Hotel.
For info, call: (210) 353-6592 .

DECEMBER 14, 2011
H O U S TON
IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (713) 503-1298.

JANUARY 11, 2012
H O U S TON
IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (713) 503-1298.

FEBRUARY 8, 2012
H O U S TON
IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (713) 503-1298.
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TX BOARD OF PROFESSIONAL GEOSCIENTISTS UNANIMOUSLY WITHDRAW RULE PROPOSAL
In a special board meeting of the Texas Board of Professional Geoscientists (TBPG) held on November 7, the board voted 8-0 to
immediately withdraw proposed rules that would have required the certification and licensing of geoscientists working in petroleum and
natural gas exploration and production. In his opening comments, Board Chairman Ron Kitchens provided background on the
rulemaking process, specifically thanking TIPRO for bringing legislative intent issues to the board's attention. Altogether the board
received a total of 375 written comment submissions by the comment deadline, two petitions containing a total of 107 signatures, and
a number of comments submitted after the comment deadline. Of all submitted comments and signatures, all but 4 opposed the rule
proposal. The board will publish a Notice of Withdrawal in the Texas Register as soon as possible.
Following the vote to withdraw the rules, the board took additional action, moving to publish the following TBPG advisory opinion
in the Texas Register, attempting to solidify the statutory licensing exemption for petroleum and natural gas geoscientists:
Draft Opinion: It is the opinion of the Board that those whom engage in the work performed in the exploration for and development
of oil, gas, or other energy resources, base metals, or precious, or nonprecious minerals, including sand, gravel, or aggregate, are
not required to be licensed under the Texas Geoscience Practice Act.
This opinion, if adopted, will serve as a guide to help protect against any future efforts to require licensing for geoscientists
working in the oil and gas industry. Once published, there will be a 30 day comment period on the advisory opinion. TIPRO will
submit written comments supporting this opinion, and TIPRO members are urged to submit their own comments as well. TIPRO
will send out notification to members when the advisory opinion is published and provide information on how and where comments
may be submitted.
One additional note, the licensing exemption, as it is currently in law, states that it applies to geoscientific work performed "in and
for the benefit of private industry," which some felt provided the TBPG the latitude to propose the now withdrawn rule changes. In the
board meeting, Chairman Kitchens stated that he and Executive Director Charles Horton have met with legislators and encouraged them
to file legislation removing this language from the law, further solidifying the exemption.

GOVERNORS BAND TOGETHER TO PUSH FOR INCREASED USE OF NGVS
Support for increased use of natural gas vehicles (NGV) is on the rise, as more and more recognize the full benefits of utilizing
natural gas as a transportation fuel. Earlier this month, the governors of Oklahoma, Colorado, Wyoming and Pennsylvania agreed to
work together to attract automobile manufacturers in the United States to design, manufacture and sell functional and affordable NGVs.
They also announced plans to replace thousands of vehicles in their state fleets with cleaner-burning NGVs.
"Aggregating state and local vehicle purchases is a common sense way
to close the price gap between traditional and alternative fuel vehicles,"
said Colorado Governor John Hickenlooper. "Developing markets for
vehicles that run on natural gas - an abundant domestic fuel - can help
reduce dependence on foreign oil, enhance air quality and showcase how
states are leading by example to help tackle the complex energy
challenges that our country faces."
All together, fleets with NGVs can save up to 28 percent on operating
and maintenance costs, as compared with diesel fleets. Increased use of
NGVs also is helping improve local air quality. The conversion of just
one heavy-duty truck from diesel to natural gas is equivalent to taking
325 cars off the road in terms of pollution reduction.
In their plan, the governors also identified the need for additional
development of infrastructure to support growing use of NGVs and
compressed natural gas (CNG), including building more fueling stations to accommodate increasing demand. Although there are
currently almost 1,000 fueling stations nationwide, and over 100 more are in the works, more will be needed in the future.
“Natural gas has created tens of thousands of jobs in Pennsylvania and can create hundreds of thousands more in this country once
we’ve developed the right infrastructure,” added Pennsylvania Governor Tom Corbett.
All of the nation's governors have been solicited to participate in this plan, helping encourage increased use in other states as well.
Gov. Hickenlooper also reported that the National Governors Association will promote these ideas regarding NGVs to other states.
In Texas, officials already have worked to design initiatives to prompt increased use of NGVs. During the 82nd Legislative Session,
lawmakers passed Senate Bill 20, which created the "Natural Gas Vehicle Program" to encourage companies with on-road heavy-duty
vehicles to either replace the vehicles with natural gas vehicles (NGVs) or repower the vehicles with natural gas engines. The new law
also established the Texas Clean Transportation Triangle to provide grants for the construction of natural gas fueling facilities along the
interstate highways connecting Houston, San Antonio, Dallas, and Fort Worth. This will create more than $135 million in direct
investment for the Texas economy and will support nearly 1,000 clean fuel technology jobs.
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REGISTER NOW TO ATTEND CENTRAL TEXAS CNG WORKSHOP
The PUSH CNG Fleet workshop has been specifically designed for fleets that are serious about doing something to offset their fuel
costs. Attendees will be given straight answers to complicated questions. The workshop will consist of the following components:
• The Real Benefits of CNG
• CNG Implementation Issues
o Viable NGV options
o Infrastructure development
o Facilities upgrades
• “No Cost” Program Assistance
o Vendor partnerships
o Outside funding sources
o Fleet Analysis & Emission Baseline
Make plans to attend the PUSH CNG Fleet Workshop, held Thursday, December 1, from 11 a.m. to 2 p.m. at the Embassy Suites
Hotel and Conference Center in San Marcos, Texas. The PUSH workshop is brought to you by Texas Gas Service in partnership with
the Central and South Texas NGV and Clean Cities Coalitions. Steve Richardson, President of Public Solutions Group, will moderate
the event.
Lunch will be served and admission to the workshop is FREE. Space is limited, so register soon! To register, visit:
http://austinpush.eventbrite.com.

IEA RELEASES GLOBAL ENERGY OUTLOOK
The European Union is projected to become the world's biggest oil importer by 2015, according to the International Energy Agency's
(IEA) World Energy Outlook. The report, released on November 9, provides robust analysis and insight into global energy markets for
the next 25 years, utilizing the latest data and policy developments. Growing demand will also cause significant jumps in oil imports
for China and India, due in large part to soaring car ownership. Meanwhile, the United States will continue to decrease its oil imports
as domestic production grows with the development of shale plays.
"Growth, prosperity and rising population will inevitably push up
energy needs over the coming decades," said Maria van der Hoeven,
executive director of the IEA.
Overall, the Paris-based agency anticipates global energy demand to
grow by one-third from 2010 to 2035, with China and India alone
accounting for nearly 50 percent of the growth.
Global oil demand is expected to rise to 99 million barrels a day (mb/d)
by 2035, up from 87 mb/d in 2010. Most of the net growth is
suspected to come from the transport sector of emerging economies.
In the next 25 years, the passenger vehicle fleet globally will double
to 1.7 billion.
In the report, the increasing importance of natural gas was also
emphasized, with natural gas making up an ever-increasing share of the
energy mix in the coming decades.

AMERICAN ENERGY USE UP IN 2010
Compared to 2009, American energy use grew last year, according to a new report released by Lawrence Livermore National
Laboratory. After analyzing data provided by the Department of Energy's Energy Information Administration (EIA), the report revealed
fossil fuel use increased in 2010, while renewable electricity consumption remained constant. Biomass energy consumption also rose,
as did wind power.
Energy use in the residential, commercial, industrial and transportation arenas was also up.
“Small shifts can have big consequences for certain sectors of our economy,” said A.J. Simon, an LLNL energy systems analyst.
As seen previously, coal was the major resource for generating electricity, with nuclear and natural gas coming in second and third,
respectively. Although natural gas consumption in the electric sector grew only 0.5 quads during the past year, over the past six years,
gas use in the electric sector has increased over 25 percent. This transition from coal to natural gas is helping reduce Americans' carbon
footprint, which is down from the all-time peak experienced in 2007.
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CONGRESSIONAL SUBCOMMITTEE STRESSES REASONABLE FEDERAL REGULATION
Reasonable regulation by the U.S. Environmental Protection Agency (EPA) and other federal agencies was the topic of discussion
at a hearing held Wednesday, November 16, by the House Subcommittee on Water Resources and Environment. During the hearing,
members of the subcommittee listened to testimony from federal, state and industry representatives on regulatory approaches to
fracing of shale formations. With the EPA’s recent announcement of plans to implement regulation of wastewater produced during
hydraulic fracturing, in addition to the agency’s ongoing efforts to propose, implement and finalize other rules for fracing and industry
operations, officials are concerned extensive federal standards could needlessly restrict the economic benefits experienced from
increased domestic exploration and production.
“In numerous areas around our nation where shale gas formations are found, there has been an economic boom resulting from gas
exploration and production,” pointed out subcommittee Chairman U.S. Rep. Bob Gibbs. “Not only is America getting a relatively cheap
and less polluting source of energy, but the activity is generating thousands of direct jobs in the drilling, extracting, and refinement
processes. I am concerned that, given the recent history of new EPA regulations, these new effluent guidelines will be so needlessly
restrictive that the gas extraction operations in Ohio and many other states, and the resulting economic benefits they provide to the states,
will suffer.”
Other presenters emphasized individual states’ abilities to effectively regulate oil and natural gas industry activity. With unique
geologic conditions found in different parts of the country, state regulators are able to establish rules appropriate for the region. Problems
in one part of the country may not be of concern in other states - thus eliminating the need for a “one-size-fits-all” federal approach to
regulation of fracing.

RRC TO ADOPT FINAL FRAC FLUID DISCLOSURE RULE ON NOVEMBER 22
During the next open meeting held November 22 at 9:30 a.m., Railroad Commissioners will formally adopt the final rule to
implement provisions of House Bill 3328, which requires full disclosure of the composition of chemicals used in hydraulic fracturing
treatments, in addition to the volume of water used when hydraulically fracturing a well.
“Our rule will assure Texans know more about what’s going in the ground for energy production than what is contained in some
beverages!” said Chairman Elizabeth Ames Jones.

SEAB RELEASES FINAL REPORT ON FRACING RECOMMENDATIONS
The Secretary of Energy Advisory Board Subcommittee (SEAB) on Shale Gas Production has released its second and final ninety-day
report regarding recommendations to improve the safety and environmental performance of shale gas development. The subcommittee,
created by Secretary of Energy Steven Chu following the direction of President Obama, examines
ways to mitigate the impact of hydraulic fracturing and evaluates what role natural gas might play
in the energy economy of the future.
In its latest report, the group reviewed the progress made with implementation of their 20
recommendations outlined in its initial report, which was released on August 18, 2011. Some of the
subcommittee recommendations include: providing a wide range of public information on shale gas
development, improving communication among state and federal regulators, reducing
emissions of air pollutants, protecting water quality, requiring disclosure of fracturing fluid
composition, reducing use of diesel fuel, and managing the impact of drilling on communities, land
use, wildlife, and ecologies.
Together, the subcommittee’s reports reflect six months of deliberation on shale gas production
among a diverse group of industry experts, environmental advocates, academics and former state
regulators.
“The development of shale gas is one of the biggest energy innovations, if not the biggest, in
several decades,” said Subcommittee Chairman John Deutch, an MIT professor. “It is now about
30 percent of total U.S. natural gas production; it has reduced energy costs and created hundreds of
thousands of jobs. But to ensure the full benefits to the American people, environmental issues need
to be addressed now – especially in terms of waste water, air quality, and community impact. We
believe that our 20 recommendations provide the basis for a pragmatic route forward and hope that
they will be acted upon.”
The subcommittee acknowledged that while some action has been taken in the past few months
by the administration, state governments, industry and public interest groups, overall the progress
to date on their suggestions is less than what had been hoped for. Members cautioned timing could be a factor, with too many currently
preoccupied with economic issues, the press of daily business and an upcoming election.
To view the report in its entirety, visit: http://www.shalegas.energy.gov/resources/111011_90_day_report.pdf.
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CHESAPEAKE’S CEO NAMED ERNST & YOUNG NATIONAL ENTREPRENEUR OF THE YEAR®
Aubrey McClendon, CEO of Chesapeake Energy Corporation, has been named Ernst & Young's National
Entrepreneur of the Year® 2011 Energy, Cleantech and Natural Resources Award winner. Selected by an independent
panel of judges, McClendon was recognized for redefining Chesapeake's focus and strategy and for helping the
company to thrive despite the recent economic downturn. Founded in 1989 by McClendon and former Chesapeake
President and COO Tom Ward with only a $50,000 initial investment, the company has grown from its small-time
Oklahoma origins to become the second largest producer of natural gas and the most active driller of new wells in the
United States.
"Successful entrepreneurs embrace new ways of thinking, and can execute smart decisions quickly in the face of
adversity," said Bryan Pearce, Americas director for Entrepreneur of the Year at Ernst & Young LLP. "This perfectly
describes Aubrey McClendon. By constantly looking ahead at the changes occurring in the industry and continuing to innovate,
Chesapeake is now one of the top 15 oil producers in the US, proving McClendon deserving of the Ernst & Young Entrepreneur Of The
Year 2011 Award in the Energy, Cleantech and Natural Resources category."
McClendon had early exposure to oil and gas, with his father working at a large independent exploration and production company.
After getting a job in the land department for a small oil and gas company in Oklahoma City, he discovered his own love of obtaining
leases for drilling. Up until Chesapeake was founded, McClendon worked as an independent producer of oil and natural gas. Now, as
Chairman of the Board and CEO of Chesapeake, McClendon is helping ensure future success of the company by expanding the
company's focus from natural gas to oil and natural gas liquids. The company is currently developing 12 unconventional oil plays and
over the next few years is projected to move from its current position as a top 15 oil producer in the U.S. to a top five oil producer.
Utilizing innovative technology and advanced drilling techniques, today the company is credited with reinventing industry practices.
The Ernst & Young National Entrepreneur of the Year award recognizes leaders and visionaries who demonstrate innovation,
financial success and personal commitment as they create and build world-class businesses. It celebrates entrepreneurial achievements
and is considered one of the most prestigious business awards for entrepreneurs.

UTSA SMALL BUSINESS DEVELOPMENT CENTER OPENS TO HELP OIL AND GAS COMPANIES
The Rural Business Program, part of the University of Texas at San Antonio’s Small Business Development Center, will open a new
Information Center in Carrizo Springs in efforts to reinforce business development that will help communities become sustainable
during the ongoing oil and gas extraction projects in the Eagle Ford Shale region. The center can be found in the Middle Rio Grande
Development Workforce Solutions offices, located at 307 West Nopal Street, Carrizo Springs, Texas.
“All of us working in the Rural Business Program are looking forward to the opening of our office in Carrizo Springs and the
opportunity to enhance local business development within the Eagle Ford Shale area,” said Marc Roy, project manager for the Rural
Business program.
The new center will offer an abundance of resources, including consulting for small businesses, workshops for communities and a
Bid2Biz Pipeline publication that will help connect oil and gas companies to small businesses in the area.
“Our goal is to integrate business, community and workforce development services under one roof to create the synergy for
sustainable development for the region,” added Gil Gonzalez, director of the SBDC Rural Business Program at The University of Texas
at San Antonio.
In future months, the Rural Business program also hopes to conduct a strategic analysis on sustainable choices for the growing
demand for housing in the Eagle Ford Shale region. The housing study is expected to be completed in February 2012.

DRILLING IN EAGLE FORD SHALE BOOSTS SAN ANTONIO’S SALES TAX REVENUES
Increased drilling in Eagle Ford Shale is bringing in record-breaking tax revenue for local governments across South Texas. Between
March and September, sales tax collections for San Antonio alone averaged $22 million per month, approximately 7.2 percent higher
than the same six-month average from a year before, according to the Greater San Antonio Chamber of Commerce's third quarter 2011
economic trends report, compiled by Texas Perspectives economist Travis Tullos. San Antonio regional spending is also up, surpassing
the more modest nationwide trend. Restaurant sales, durable goods and services also showed healthy gains.
“The Eagle Ford Shale has positively impacted the city’s marginal industrial real estate market, and the city’s retail property market
is at its healthiest, displaying significant trends during 2010 and 2011” said Tullos. “I believe that the city’s leaders are doing as much
as they can in capturing assets, contributing to the city’s success and continued progression.”
All of the drilling activity is also helping put people to work, with a 12.3 percent increase in job growth reported for the area’s
natural resources industry, higher than any other sector.
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TIPRO MEMBERS TO RECEIVE DISCOUNT FOR EAGLE FORD MIDSTREAM SUMMIT
The Eagle Ford hosts a phenomenal volume of the most lucrative crude oil, NGL and natural gas reserves in North America
however, the necessary midstream infrastructure and takeaway capacity must be established in order to take these commodities to
market.
Senior experts from Upstream, Midstream and Downstream including Pioneer Natural Resources, El Paso, Copano Energy and DCP
Midstream will be joining the Eagle Ford Midstream Infrastructure Summit, to establish the most cost-effective and timely strategies
for developing and enabling Eagle Ford takeaway capacity and midstream infrastructure. Taking place November 30 - December 1 in
Houston, the Eagle Ford Midstream Infrastructure Summit is a unique opportunity to discuss real solutions and strategies for
coordinating efforts between stakeholders to upgrade the gathering processing, fractionation and takeaway infrastructure specific to each
of crude oil, NGLs and natural gas.
Some of the expert speakers include:
o
Glenn Hart, President, Laredo Energy
o
Richard Cargile, President Southern Business Unit, DCP Midstream
o
Alan Peroutek, Director, El Paso Corporation
o
Steve Jacobs, President, Harvest Pipeline
o
Phillip Mezey, Co-CEO & COO, Blackbrush Oil and Gas
o
Robert Hallett, VP Business Development, Eagle Rock Energy Partners
o
Commissioner David Porter, Texas Railroad Commission
o
Stephen McNair, Midstream Manager, Pioneer Natural Resources
This is the only event concentrating exclusively on establishing midstream and transmission infrastructure specifics to
each of crude oil, NGL and natural gas in the Eagle Ford. For full program and registration details, please visit:
www.eagle-ford-midstream-infrastructure.com.
A 15 percent discount has been made available to TIPRO members. To claim your discount, email
info@american-business-conferences.com or call 1-800-721-3915. Please note that discounts must be claimed at the time of booking.
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